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THE EARNING POWER OF RAILROADS 


The Financial World's subscription price is $4.00 a year, or 
$7.00 for three years, including the full privileges to the free 
advice service. Read this issue carefully and judge by its 
contents how valuable it can be to you as a safe and conservative 
financial counselor. Each issue is the best advertiser of the Finan- 
cial World's merits. All who subscribe during March will receive 
in addition to the Financial World, Floyd Mundy’s 1908 “Earn- 
ing Power of Railroads,”’ a 218 pagecloth bound book, contain- 
ing statistics that should be in possession of every holder of railroad 
securities. 











THE GREATEST GRAFT. 

Three kinds of graft have the development of the 
railroads brought forth :—the rebate, the free pass and 
the over-capitalization. 

The rebate graft has been the curse of the business 
world. It is a form of favoritism that has enriched 
the big shippers and wrecked many of the small ones. 
It has tended to kill off competition and feed monopo- 
lies. 

The free pass graft is nothing but a practice to cor- 
rupt judges and politicians. By controlling those who 
made the laws as well as those who executed or in- 
terpreted them, the railroads could do as they pleased 
and so became the rulers instead of the servants of the 
people. 

But the greatest graft, which hits the business world 
and the investors on whom the country has to depend 
for the further development of our railroads—over- 
capitalization—remains unchecked. The new adminis- 
tration will have to cope with this graft. In his in- 
augural address President Taft plainly stated that his 
administration is pledged to legislation looking to a 
proper federal supervision and restriction to prevent 
excessive issues of bonds and stocks by companies 
owning and operating interstate commerce railroads. 

This graft of over-capitalization which has enriched 
a few and robbed thousands of investors has been the 
cause of the many railroad failures, for over-capital 
ized railroads cannot properly perform their functions. 

Take for example, the Erie. It is capitalized at 
$165,000 per mile. How can it compete with the 
Pennsylvania capitalized at $70,000 a mile. How can 
the Erie prosper and pay investors a fair rate of in- 
come? It cannot charge higher rates than the Penn- 
sylvania and yet is expected to produce dividends on its 
enormous over-capitalization. 

The same condition is responsible for the bankruptcy 
of the Chicago Great Western, which is capitalized 
at $139,000 a mile and has to compete with the 
Chicago, Milwaukee & St. Paul capitalized at $38,000 











a mile, the Burlington capitalized at, $31,000 a mile or 
the Chicago & Northwestern capitalized at $36,000 
a mile. 





BARGAINS IN INVESTMENTS. 
How Investors Have Been Imposed Upon. 

Three different bargain offers sent out to investors 
by Chicago brokers in the last eighteen months, all of 
which have turned out disastrously for those who 
acted hastily, ought to teach the public a lesson how 
careful they have to be when “real gagod things” are 
offered. 

It was in November 1907 when the country was 
flooded with offers of the 5% bonds of the Chicago, 
Milwaukee Electric Co., at a price of 70. Those to 
whom the bonds were offered were told that a rich 
man was in distress and anxious to sell these bonds at 
an enormous sacrifice in order to save his commercial 
standing. Great strength was placed on the fact that 
the 5% interest has been paid regularly and that the 
company was doing a good business. We don’t know 
how many bought these bonds, but all who did jump 
at the bargain cannot now get rid of their investment 
at one half the price they have paid for it, for the com- 
pany a few weeks later went into receivers’ hands and 
it turned out that the statements showing a good busi- 
ness were padded. 

Ten months later other Chicago brokers sent to thou- 
sands of investors whose addresses they had secured, 
circulars offering the 8% preferred stock of A. Booth 
& Co., which were quoted on the Chicago Stock Ex- 
change at 90, for a price of $60 a share. The same 
story of a rich man in distress who was anxious to 
quietly sell in order to save his firm from bankruptcy 
was given as an explanation of the bargain offer. 
Hlow many people have been induced to avail them- 
selves of the offer we don’t know. What we however 
know is that a Minneapolis subscriber of the Financial 
World who was anxious to buy 100 shares of Booth 
& Co., wrote to us for advice and was told to let the 
bargain alone. Another subscriber in Grand Rapids, 
Mich., after buying 40 shares and paying $2,400, for 
them wrote us for our opinion on his purchase and was 
told that the transaction looked suspicious and he 
ought not to have bought the stock. Four weeks after 
the bargain in the stock of Booth & Co. was offered, 
the concern went into bankruptcy and it turned out that 
it was one of the most infamous swindles in the cor- 
poration line which the last few years had brought to 
light. It was found that the annual statements have 
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been fraudulent and the 8% dividends which were paid 
had never been earned but had come from moneys 
borrowed from banks. The stock is now quoted at 
$1.00 a share and it is not worth even that amount. 

Early this year large and small investors in every 
part of the West were approached either by agents or 
by circulars to buy the 5% bonds of the Deering Coal 
Co. at 60. Statements showing a satisfactory condition 
of the company were submitted to those to whom the 
bond was recently offered at 60 and many were induced 
to buy. We, ourselves, know of a rich man who had 
a purchase of $50,000 worth of these bonds under 
consideration, but decided not to buy them upon advice 
of the editor of the Financial World. Last week the 
Deering Coal Co., a highly over-capitalized concern 
went into receivers’ hands and it is very doubtful 
whether the bond holders will ever receive one half of 
the par value of the bonds. 

These three occurences show how careful investors 
have to be when confronted with “exceptionally good 
offers.” There are no bargains in good securities. It 
is true that in times of panic good securities can be 
bought cheap, but those “good securities,” which offic- 
ious brokers bring to a man’s home under the pretext 
of rendering him a good service look suspicious and 
ought to be let alone. The fact that everybody whose 
address a broker can secure can get such “good things” 
dirt cheap, contains a warning to go slow and to inves- 
tigate carefully. Rich men when pressed for funds 
can easily secure money for their securities from 
bankers and are not forced to offer them through ob- 
scure brokers to the public. No sane man would think 
of buying a five dollar gold piece for four dollars. If 
offered to him at such a price he would at once know 
that there was something wrong with the matter. Yet, 
investment bargains have always a charm for moneyed 
people and usually rob them of their sense of conser- 
vatism. 





COMPETITIVE BIDDING FOR BONDS. 

The suggestion made at the annual meeting of the 
Pennsylvania stockholders by Mr. Moorefield Storey, 
a prominent Boston Corporation lawyer, that the pro- 
posed issue of $80,000,000 bonds or securities be 
opened to competitive bidding by responsible banking 
houses, is worthy of more than passing attention. 

Considering the fact that all our railroads are to a 
large degree quasi-public institutions, this method of 
getting tenders for what securities they have to offer 
is not an unfeasible scheme, but is an idea fully worthy 
of a thorough test. 

Not only should open bidding by responsible banking 
houses result in bringing to our railroads whose credit 
with the public is Ar, a better average price for their 
securities, but it likewise will give private investors 
an opportunity to make a tender direct to the issuing 
company for its securities such as exists now when 
municipalities invite bids for bonds. 

Competitive bidding for bonds does not create any 
obstacle in the way of success for a bond issue as 
there is nothing in it to prevent a syndicate, or syndi- 
cates of bankers from bidding for all or none of the 
proposed securities nor does it prevent a corporation 
from turning the bond issue over en bloc to them if 


the banker’s bid averages out better on the whole offer- 
ing than would be realized were the bonds allotted to 
the highest bidders, in sequence. 

The fact that the directors of the Pennsylvania have 
consented to seriously entertain the proposition shows 
that it has enough merit in it to warrant a trial. 





TARIFF REVISION WITH A VENGEANCE. 

Have the stand-patters really concocted a scheme to 
make tariff-revision odious and futile? One is inclined 
to think so when he reads the report that in order to 
provide for a falling off in the government’s revenues 
in case the duties on steel, hides and other highly pro- 
tected articles should be decreased, it is contemplated 
to revive the war revenue act of 1898 by taxing bank 
checks, telegrams, playing cards and stocks and also 
to levy an impost of 5 cents per pound on coffee. 
This would be a tariff revision with a vengeance. It 
would create a tremendous storm of indignation and 
a demand to let the present tariff alone rather than 
have the war tax revived. That this is the scheme 
can be seen by the obvious intention of the revisionists 
not to revive the war tax on whiskey and beer. Such 
a tax would not meet with protests, for an over- 
whelming majority of the people would not object 
against higher taxes on intoxicants. What the stand- 
patters want is a fierce agitation against certain taxes 
so that people would prefer to see no tariff reform at 
all instead of getting a revision that means new taxes. 
What the people want is a relief from burdens of 
taxation and not new taxes, among which, that on 
coffee would be nothing else than graft for the coffee- 
speculators, who have accumulated over 100,000,000 
pounds of coffee and would get the benefit of the im- 
port duty on this commodity. 

It is true that the government’s revenues have 
alarmingly decreased and new sources of income have 
to be created. But this can be done by an inheritance 
tax, and a return of prosperous times would mean 
better revenues for the government. Reduced import 
duties will also lead to larger importations and cor- 
responding larger revenues for the treasury. 





A SIGNIFICANT DECISION. 

In his decision by which U. S. District Judge Mc- 
Pherson, of Kansas City, declared the railroad rates 
imposed by the state of Missouri as confiscatory and 
therefore unconstitutional, he stated: 

“My opinion is that a railroad property, properly built and 
properly managed, should, over and above expenses, make a 
return of 6 per cent. per annum. Considering all the evidence, 
it fairly shows that all of these roads were properly managed 
and economically built and are being economically managed, 
and that after paying the expenses for maintenance and opera- 
tion there is less than 6 per cent. return, and, in fact, not more 


than 3 per cent. upon any of them. On some of the roads there 
is a deficit.”’ 


This remark shows clearly that Judge McPherson 
has adopted the view of the U. S. Supreme Court as 
expressed in the decision in the case of the Consoll- 
dated Gas Co., of New York, that investors in a public 
utility company are entitled to an income of 6%. This 
view in its conclusions means that if a public utility 
cannot pay its shareholders 6% in years of poor busi- 
ness it has a right to increase its charges to such an 
extent as to be able to distribute 6% dividends. 

This view if put into practice cannot fail to bring 
up the question of valuation of the railroads so as to 
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enable the courts to decide on what valuation the pay- 
ment of a 6% dividend would be advisable, for it can- 
not be expected that an over-capitalized company shall 
have the right to pay 6% dividends on watered stock| 
As favorable as the court decision looks regarding the 
rate of income to which investors in stocks of public 
utility companies are entitled, it is pregnant with grave 
questions the solution of which will require most care- 
ful consideration. 





AMERICAN TYPEFOUNDERS NEW BONDS. 

The issue of $2,000,000 6 per cent. sinking fund gold 
bonds recently authorized by the stockholders of the 
American Typefounders, in no sense will increase its 
liabilities, but will place the corporation in a strong 
financial position, making it less dependent upon banks 
for loans to provide for the credits of a large number 
of customers. 

It so happens with all big industrial enterprises, that 
they must carry their customers, creating a constant float- 
ing obligation, and it is the practice of a capable man- 
aged corporation, when financial conditions warrant the 
step, to fund such obligations into a bonded indebted- 
ness, extending over a long period of years, carrying a 
fixed interest rate, and providing for the retirement of 
such bonds, by a sinking fund provision, a course of 
action which relieves it from depending upon _ the 
money market, with its fluctuating interest rates. 

By offering these bonds directly to the stockholders, 
as the American Typefounders Co. does, it allows them 
to share in the interest which heretofore their corpora- 
tion has paid over to the banks and private investors 
who bought its paper. 

The holders of the American Typefounders’ common 
stock, who have received a scrip dividend of 8 per cent., 
are given an opportunity to purchase these bonds at par, 
and by applying their dividend, the bonds will cost them 
only $920 for each $1,000 bond, and, considering the ex- 
cellent dividend record of the Company, of 4 per cent. 
annually, on the common stock, without intermission, 
for a period of ten years, and 7 per cent. on the preferred 
stock since issuance of the stock, in 1902, these share- 
holders are given a chance to buy an attractive invest- 
ment on a basis of a little better than 6 per cent. per 
annum. 

On the other hand, the preferred shareholders can 
buy the bonds at par, a price that is unusually attrac- 
tive, as good bonds are selling at a premium with every 
prospect of further enhancement in price. 

The directors of the American Typefounders Co. have 
shown a creditable disposition ever since the organiza- 
tion of their business to share with their stockholders 
the benefits accruing from any new financing that the 
growth of its trade made necessary. In the past it has 
paid scrip dividends to the common stockholders, en- 
abling them to purchase preferred stock by applying the 
dividend to that purpose, or sell their warrants, for 
which there always has been a ready market, as is the 
case now, as outside brokers are circularizing the stock- 
holders at present, to purchase the scrip dividend which 
has just been paid. 

That this entire 6 per cent .issue of bonds will be 
readily placed goes without saying, as the bond is a 
very attractive investment. 





ATLANTIC COAST LINE. 

This railroad shows for the first seven months of this 
fiscal ‘year a net increase of over 30 per cent. The stock 
would have undoubtedly better responded to this hand- 
some improvement, but there was really no market to re- 
flect it. In markets without outside participation the 
best showing fails to have a substantial effect. We should 
not be surprised to see the stock placed on a 6 per cent. 
dividend basis before the arrival of summer. 





—T. W. Lawson has become extremely bearish. This 
ought to mean a turn in the market to the better. 


FROM GRAFT TO HONEST DEALINGS. 


What Changes Time Brings—No Privileged Classes, but 
Equal Opportunities for All. 

Even if the Interstate Commerce Commission has not 
made the progress expected of it by its most earnest ad- 
vocates, there is no doubt but what it has fulfilled in a 
most effective degree the purpose for which it was cre- 
ated, to do away once and for all with unfair privileges 
and secret agreements with large shippers; which no 
one denies was a vicious form of graft, as it made it im- 
possible for the small manufacturer to compete on fair 
terms with his powerful competitors. 

Now that all freight tariffs must be made public every 
shipper knows what all must pay and his aggressors in 
the trade cannot take his customers away by foul meth- 
ods, but are forced to compete for it on equal terms. 

That in itself is the greatest victory that the Inter- 
State Commerce Commission has brought to legitimate 
business. Beside it the fact that the commission has not 
secured many notable concessions for lower freight rates 
sinks to a complaint that is hardly justified in view that 
if one must pay a certain rate all others must likewise 
pay it. 

The Interstate Commerce Commission has brought a 
great change in the relations between the railroads and 
shippers. It has displaced graft with honest dealings 
and by abolishing all privileges in which only a few 
have shared has created an equal competitive opportunity 
for all alike. 

When we pause to consider that the railroads with 
each passing month are displaying an increased willing- 
ness to meet, discuss and arrange all differences outside 
the courts or the Interstate Commerce Commission, the 
full importance of this change can best be appreciated. 

By this work alone the Interstate Commerce Commis- 
sion has proved itself one of the greatest constructive 
acts of the Roosevelt administration. 





UNDOING DEMAGOGUES’ MISCHIEF. 

The higher judicial tribunals in the land one after an- 
other are bowling over the acts of legislators and lower 
court decisions which laid an iron hand on capital and 
vested rights, all of which were the fruit of a period only 
a short time ago when it seemed that the shortest way 
to popularity and fame for agitators, demagogues and 
vote-getting politicians, was to attempt to exterminate 
some corporation and like Siegfried, slay the serpent in 
its lair. 

This week the United States Court of Missouri decided 
that the state’s 2-cent passenger rate is confiscatory, and 
in Chicago, Judge Anderson, before whom the famous 
$29,000,000 Standard Oil case was on trial on appeal, 
instructed the jury to bring a verdict against the govern- 
ment. 

The public has accepted these decisions in a spirit indi- 
cating that they were just. This is a far different spirit 
than was shown only a few years previously. But the 
changed attitude is the natural sequence following a 
stressful period of agitation unmellowed by any spirit of 
indulgence, equality, or justice. The people have found 
out that by striking blindly and without reason, at capt- 
tal as a whole, to cure evils wrought by individuals or 
certain corporative abuses, they hit a blow that recoils 
upon their own prosperity. 

The Standard Oil fine did not cause the panic, it would 
have come anyway, but it, as well as other ill-advised 
legislation accentuated the panic’s force and prolonged 
its duration. 

The lesson has come hard, but possibly the price paid 
for it in the end will be more than warranted, bringing 
as it will a better understanding to the public and cor- 
porations of their intimate relations to one another. 





—Unless terrible things happen this year there will 
be more money on the long side of the market than on 
the short side. 
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THE SHEPARD & CO.’S REORGANIZATION PLAN. 

The Financial World Would Like To Know Why Bond- 
holders Should Sign Their Rights Away When They 
First Have a Right To Expect and Should Demand 
To Know What Became of the $2,000,000 the Firm 
Has Already Taken In. 

So far as can be determined in the absence of a de- 
tailed financial statement, it cannot be said that the 
plan to protect the bondholders in the different Shepard 
& Co. promotions, as submitted to them in typewritten 
form, offers any strong assurances that it is going to 
save them from big losses. 

This is said in all frankness and with due regard to 
the high character of the men who have been selected as 
a committee to assume control of the Shepard proper- 
ties and investigate their character; all men whose sin- 
cerity of purpose is not questioned. 

However, the Financial World believes that these men 
are themselves as yet not aware that they have set to 
work on a task which will require a financial magician 
to take it in hand and unravel. 

We have seen the plan by which it is proposed to 
bolster up Shepard & Co.’s enterprises. A separate cor- 
poration is to be organized, the Englewood Co., with a 
small capitalization divided into three classes of stock, 
first and second preferred and common stock. 

This corporation is to take over all the assets and 
liabilities of Shepard & Co., is to guarantee the interest 
on the bonds which have been sold to investors and 
hereafter is to act as fiscal agents to sell the bonds of 
the Yankee Fuel Co., the Santa Fe, Raton & Eastern, 
Sante Fe, Raton & Des Moines and Sante Fe, Raton & 
Liberal Railroads on a basis of 10 per cent. commission. 

But where is the money coming from to pay the in- 
terest on bonds now in the hands of Shepard & Co.’s 
clients and which have been sold on misleading repre- 
sentations. 

In the statement issued by Shepard & Co., the claim 
is made that the firm is now investigating the charac- 
ter of the statements alleged to have been made by 
their employees. Those statements were no different 
than what were made in the circulars issued over Shep- 
ard & Co.’s own signature in connection with their 
bonds, statements which were grossly irregular and of 
a character to which no reputable bond house would 
care to attach their name. To disavow those state- 
ments now brings very much into question the firm’s 
sincerity. 

The reorganization plan strikes us also as contain- 
ing too much Shepard & Co. Of the new corporation’s 
stock, three members of the firm are to hold all the 
first preferred, another member of the firm is taken 
care of by second preferred, whereas the common stock, 
which is to exercise all voting privileges, will be con- 
trolled by the bondholders. 

This is almost like giving a captain who has sunk his 
ship a new command. 

But why propose reorganization plans first when, con- 
sidering the methods used to sell these bonds, the 
proper steps to take at the very beginning is to find out 
where the drain is. After that has been discovered, it 
will be time enough to think of reconstruction. In- 
stead, however, it is proposed that the new corpora- 
tion assume all of Shepard’s liabilities and assets; the 
latter if they were larger than the debts would make a 
reorganization unnecessary. 

This is like taking the bull by the tail to try to con- 
trol him. 

Shepard & Co. have sold nearly $2,000,000 of securi- 
ties. What has become of all this money? The develop- 
ment of their properties indicates that but a small pro- 
poration was used for that purpose. 

All over the country there are investors, small and 
large, and many of them who can ill afford to lose their 
money, who turned it over to Shepard & Co.’s repre- 
sentatives on this firm’s former reputation as a conser- 
vative bond house and in the belief that it was to be 
used for the legitimate purpose of developing their 
properties. 


They have a right first to know what became of their 
money, how it was used, after that it will be tinie 
enough to plan to save the properties if they can be 
saved without putting up another dollar for every dollar 
already sunk in them. 

The bondholders have a right to expect and should de- 
mand a thorough auditing of Shepard & Co.’s book. 
They should know if any of their money has wrongfully 
been diverted so that proper legal steps may be taken 
to recover it and they should not be first asked, as has 
teen done, to sign an agreement by which the Engle- 
wood Co. assumes all the assets and liabilities of Shep- 
ard & Co., which may legally relieve Shepard & Co. from 
all financial obligations to their clients. 

Until they know all the facts and are in possession 
of a complete financial statement, bondholders, in their 
own interest, should not sign their legal rights away. 

In fact, they should organize their own committee 
with which no member of Shepard & Co. is affiliated in 
any way and conduct an independent investigation after 
which, if it is to their best interests, they can then co- 
operate with the committee already formed. 

There can be no objection to the bondholders taking 
such action unless the present committee has been form- 
ed, not to protect them, but to make a bad job look re- 
spectable in the public’s eye. 

That the conclusions of the Financial World that 
there is too much Shepard & Co. in the proposed re- 
organization plan, is borne out by the resignation from 
the committee of Mr. E. V. Harman and Mr. L. Laflin 
Kellogg, who were the representatives of independent 
bondholders. It is now proposed to form an independent 
committee. 

For this purpose the following circular has been ad- 
dressed to all the bondholders by Mr. L. Laflin Kellogg 
and Chas. H. Lee: 


At a general meeting of the Bondholders of the New Mexican 
Companies controlled by E. D. Shepard & Co., a Committee of 
three was appointed by each of the five Companies and a Gen- 
eral Committee was formed by one member from each of these 
committees. 

Circulars have since been sent out by members of this Gen- 
eral Committee urging the acceptance of a certain plan pro- 
posed by E. D. Shepard & Co. and enclosing blank proxies to be 
filled out and returned to them, with copies of the plan, for 
signature and approval. 

This has been done without the action of the Committee or 
even the knowledge of all of its members. The plan, moreover, 
is, in our opinion, a most undesirable and dangerous one for the 
bondholders and is, we believe, promoted in the interest of E. 
D. Shepard & Co. 

We have therefore withdrawn the representative of the Rail- 
road Company, Mr. E. V. Harman, from the Committee and Mr. 
L. Laflin Kellogg, the representative of the Coal Company, has 
resigned therefrom. 

You are hereby invited to attend a meeting of the Bondholders 
of your Companies to be held at the office of Kellogg & Rose, 
115 Broadway, New York, on Monday, March 15, at 11 A. M., to 
consider the situation and to take such action as may seem ad- 
visable, and in the meantime we would urge you to give no 
proxies or assent to any plan, and to withdraw any that you 
may have given. 

L. LAFLIN KELLOGG, 
CHAS. H. LEE, 
of Committees. 





DEATH VALLEY LIVES UP TO ITS NAME. 

Some two years ago Mr. Chas. A. Tarbell, of Denver, 
Colo., used gallons of ink on honeyed phrases, all of 
which were intended to convince investors that there 
was only one certain way to get rich—by investing with- 
out delay in the stock of his Death Valley Arcalvada 
Consolidated Mines Co. The company’s “enormously” 
rich mines were located in Death Valley, a sombre region 
which discouraged personal investigation of its proper- 
ties. We now hear that the bondholders who, by the 
way are the promoters of the enterprise, will foreclose, 
leaving the stockholders completely out in the cold un- 
less they are foolish enough to put up some more money 
for bonds. At the time when Tarbell was claiming no 
one could lose any money on this proposition, but make 
it in chunks, the Financial World branded the proposi- 
tion as a fake. This the present developments confirm. 
Not a single mining promotion in Death Valley has made 
good. It is a place where the Dead March of Saul would 
not sound out of place over the graves of the many thou- 
sands of dollars investors have buried there. 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The influences which have kept the stock market fill- 
ing back and forth throughout the week, have also laid 
a damp rag on the public’s enthusiasm for bonds. If 
worry really kills more people than disease does, then 
there can be no doubt that uncertainty in financial circles 
stifles business more than panics or big failures, and it is 
the uncertainty which holds Wall Street and the invest- 
ment public in an iron grip. 

Possibly were it not that all the prime bonds are sell- 
ing at a premium which no longer makes individual in- 
vestments in them attractive, the dullness would not be 
so keenly felt. Good bonds are selling too high, while, 
on the other hand, the public has not sufficiently out- 
grown the ultra conservatism instilled into it by a hard 
year to embark on a large scale in second grade class of 
bonds. 

Investors instead of buying are waiting on the tariff 
revision—waiting to see to what extent they can expect 
the new tariff to stimulate business. Everybody is just 
in waiting mood, one of those changeable moods that is 
liable to break out unheralded and at almost any mo- 
ment, when we shall again witness an extraordinary 
broad bond market. 

There have been no issues of prominence announced 
during the week. Missouri Pacific is planning a large re- 
funding bond issue, between $125,000,000 and $150,- 
000,000, but so far no definite statement in connection 
with it has been made. 

The announcement Thursday, that the Wisconsin Cen- 
tral directors authorized a refunding first mortgage, not 
to exceed $60,000,000, came as a surprise. 








SPECULATIVE BONDS. 

There are a number of speculative bonds which are 
selling low and therefore offering quite attractive spec- 
ulative features. 

There is the 4 per cent. first mortgage and refunding 
bond of the Iowa Central selling around 80. The capi- 
talization of the Iowa Central as far as it relates to its 
bonded debt is only about $25,000 per mile. This bond 
has sold once as high as 9314 and again ought to see a 
price of about 90 when normal business conditions re- 
turn. 

There is the 414 per cent. bond of the Missouri, Kansas 
& Texas, selling around 92. It has once sold as high as 
96. As long as the railroad earns enough to pay the 
4 per cent. dividend on the preferred stock, the bond ap- 
pears cheap and involves no danger. At the price it sells 
it brings an income of 5 per cent. If the railroad should 
come under the control of one of the big railroads which 
are said to covet it, then the bond is liable to go up to 
98. When the 414 per cent. bonds of the Colorado South- 
ern sold at 86 we repeatedly suggested the purchase of 
these bonds. Upon announcement that the Burlington 
had secured control of the Colorado & Southern, the 
bonds advanced to par. 

Another safe bond is the Atchison adjustment 4 per 
cent. selling around 94. So long as the common and 
the preferred stocks pay 5 per cent. and according to 
human foresight they should keep on paying it for years, 
the bond must be considered safe. It once sold as high 
as 99, and is liable to see this price again. This bond 
also precedes the debentures which the railroad has 
issued. 

The Wabash 4c, selling around 73, are liable to ad- 
vance to over 80 should the expectation about the future 
of this railroad be realized. 

The 4 per cent. convertible bonds of the Brooklyn 
Rapid Transit Co., selling now around 83, are also high]) 
attractive. In 1905 they sold as high as 102%. Now 
that the company has begun paying dividends on its 
stock, this bond ought to see higher prices. 

The Atchison Convertible bonds, both the 4s and 5s, 
ought to experience a substantial advance as soon as the 





LISTED STOCKS 
70 ISSUES 


Write for our Circular No. 475, describing 
about 70 issues of Railroad and Industrial 
Stocks listed on the New York Stock Exchange. 
We classify these stocks as follows: Invest- 
ment, Semi-Investment and Speculative. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 


Southern Pacific Rights 
Bought and Sold 


INQUIRIES INVITED 


JOSEPH WALKER & SONS 
BANKERS 











20 BROAD STREET NEW YORK CITY 





WANTED 
100 American Brass 
100 Mahoning Investment 
50 Old Dominion Steamship 
FOR SALE 
100 Royal Baking Powder Common 
100 Great Northern Paper ; 
100 Hall Signal : 
FREDERIC H. HATCH & CO. 
Dealers in Unlisted Securities of Railroads and Other Corporations ia the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 





Interurban Electric Railroad Bonds 
That Return Five & One Quarter Per Cent. 


TAX EXEMPT IN NEW YORK STATE 


LOCA'TION. Center of the Empire State. 
COMMUNITIES. Populous. Growing. Friendly. 
FRANCHISES, Perpetual. 
VALUE PROP’TY. (Largely) in excess of bonded debt, 
EARNINGS. Substantial Surplus after charges. 
MANAGEMENT. Economical. Aggressive. Successful. 
INVESTMENT. Secure. Attractive. Marketable. 
Special Circular 


J. H. FERTIG 


20 BROAD STREET NEW YORK 


WHITE & CO. Guaranteed 


Bankers Bonds 
25 Pine Street, New York Yielding 6% Income 














Tel., 7007 HANOVER Est. 1898 


F S | ( TEFFT WELLER Co. Pfd. 
CRIPPLE CREEK CENTRAL Com. and Pfd. 
or are GUANAJUATO POWER & ELECTRIC Com. & Pfd. 


WILLARD & CO. 


15 BROAD STREET, NEW YORK 





Alfred Mestre & Co. 


BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits. 


Investment List on application 


52 BROADWAY NEW YORK 














es 


~ eS OS ee Re 


See ek 








edie sea 


.! Giese 


—= 


adic 


=e WES ae oe 





eRe 


6 THE FINANCIAL WORLD. 


March 13, 1909. 





stock dividend is increased from 5 to 6 per cent. The 
splendid earnings point to such an increase this year. 

Another good speculation is offered in the convertible 
4s of the Union Pacific, which at the present rate of 
earnings will probably earn this year over 20 per cent. 
on the common stock. If the Union Pacific goes to 200, 
and it may see this price this year, these convertible 
bonds will sell as high as 115 or 120. 

Among Steel bonds the 5 per cent. bonds of the Beth- 
lehem Steel Co. must be considered as the most attractive 
one. They sell now around 80. They are, in our opin- 
ion, just as good as the 5 per cent. bonds of the U. S. 
Steel Corporation, which sell around 103. 

There is no reason why the 4% per cent. bond of the 
International Mercantile Marine Co. should sell much 
longer around 72. The interest on this bond has been 
paid in the time of the greatest depression, and will 
therefore continue to be paid now when the business 
of the company is handsomely improving. We should 
not be surprised to see the price of this bond above 80 
this year, if not higher. 





THE LIMA PERU BONDS. 

The unsold portion of an issue of $300,000 Republic 
of Peru, City of Lima, 8 per cent. gold bonds, maturing 
January Ist, 1954, is an offering made this week Dy 
Fuller & Co., on an attractive basis, to net 7.30 per 
cent. on the investment. These bonds are a direct ob- 
ligation of Lima, the principal city of the republic, are 
authorized by the President, and secured by the credit 
of the city, whose annual income it is stated is about 
$525,000, and by a direct mortgage on the indispensable 
property. As the bonds are issued in denominations of 
L 100, L 50, and L 10 each, it places them within reach 
of the small investors. Fuller & Co. call attention to 
the fact that the large yield on the investment is coin- 
cident with the prevailing interest rates in Peru. 





THE IRONDALE STEEL CO. BONDS. 
What a Correspondent Says About Them. 

According to a letter from a Western correspondent, 
the Irondale Steel Co. bonds, which were recently offered 
to investors by Rawlins & Co., 20 Broad St., New York, 
are from a point of security very speculative as to theif 
outcome. They were, however, represented as a sound 
security behind which were assets many times in excess 
of the total bond issue. 

Our correspondent writes: 


I thought my knowledge of the Irondale Steel Company would 
interest you. Irondale is the name given the land where the 
furnace is situated, at Port Townsend, Wash. The blast fur- 
nace is a small stack capable of about 25 tons of charcoal iron 
per day. Some five years ago, it owned leases on magnetic iron 
ore on Texada Island, B. C., north of Vancouver. I stayed a 
week on the Island examining the ore deposits and now have 
photographs of the property. I also examined the furnace stack. 

It has been idle since I turned the proposition down. Then 
a prominent real-estate man named Moore of Seattle published 
from time to time that he had secured capital to make a large 
steel plant out of it, but up to my visit to Seattle, one and a 
half years ago, his plant was still on paper. 

The nearest coking coal is on Vancouver Island, and, of course, 
on British soil, subject to duty. My reason for turning it down 
was the character of the ore, a black magnetic, when red hema- 
tite is wanted. 

Steel men turn it down as quick as the eye rests upon it. I 
have not yet learned of any accessible hematite in that North- 
west region, short of Alaska. I believe for that reason alone in- 
telligent capital among steel men have been shy of it. Nor am 
I sure Vancouver coke will come up to the qualifications. It 
will require more practical men than so far have had the pro- 
moting of the Irondale Steel property. I tried the property 
faithfully and learned my lesson. $100,000 would be a large 
price for the plant, this from memory. The advertisement states 
‘“‘when completed.” I don’t know that anything has been added 
since my inspection. Limestone is plenty on adjoining island; 
and a $1,000 contract will furnish all that is required. 

As “bog hematite” is an unknown asset in iron making in this 
country and not practically illustrated, I am at a loss to know 
how they place its value at $10,000,000. 

And if the British Coking Coal] is fit for iron making, it Is 
good enough for smelters. There is plenty of it to be had on 
the same basis of prices as Penna. coke makers get without 
the necessity of charging up $5,000,000 for such an asset on a 
million dollar capitalization. 

I think the whole thing is on the estimated order, to be, when 
perhaps the management learns more. 

Yet the bonds are not sold by Rawlins & Co., on that basis, 
but as a first-class standard security. 


Very good bonds. Are they not? 





me 





American Light & Traction Co. stocks 
Indiana Lighting Co. bonds and scrip 
Indiana Lighting Co. stock and scrip 
American Gas & Electric Co. stocks 


We invite correspondence in reference to all Gas, Electric Light and 
Electric Railway Securities 


Lamarche & Coady 


Tel. 5775-6 B 
| 25 Broad Street : ani 








New York 


WE WILL SELL 
100 Safety Car Heating and Lighting 
70 Wells Fargo Express . 
33 New Jersey Zine 
1 gore my Fowder, Com, 
Jonnecticu ilway and Light, Com. 
$4,000 Stand. Cord. Adjustments P 
300 Virginian Railway 
90 Gallatin Nat’! Bank 
100 Am. Stogie, Com. & Pfd. 
100 Western Pacific Stock 
100 Federal Sugar, Com. 


WE WILL BUY 


100 du Pont P’der, Com. & Pfd. 
100 Coney iskund Jocken © 
, oney Island Jockey Club 
$20,000 Central Ry. Syndicate 
00 American Brake Shoe, Com. 
50 Union Typewriter 2d Pfd. 
100 Babeock & Wilcox 
100 Cent. & So. Am. Teleg. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461-7462-7463-7464 HANOVER 


HOW NICE OF THEM. 

Chas. A. Stoneham & Co., of 64 Broad St., New York, 
to which name the concern which used to operate under 
the name of O. F. Jonasson & Co., has been changed, ad- 
vertises all over the country as follows: 




















FREE.—We make a specialty of issuing reports on all mining 
properties in the active camps of the United States, Canada or 
Mexico. These reports are widely known as being particularly 
reliable, thoroughly up-to-date and very complete, varying from 
500 to 10,000 words each, if you own any mining stocks or are 
— of buying any write us at once for our report, sent 
ree. 


Jonasson & Co. have been connected with many dubious 
mining transactions and their pretended zeal to serve the 
public and offer to give free reports on any mining stocks 
are nothing but traps for investors. The scheme back of 
this offer is to get the addresses of people, who are in 
the habit of buying mining stocks and then to persuade 
them to buy the questionable stocks which Stoneham & 
Co. have for sale—stocks which an intelligent investor 
would not touch with the longest pole. 





BUY OR SELL 
Columbian National Life Insurance. 
Telephone, Telegraph & Cable Co, of America. 
Central Railway Syndicate Subscriptions. 
Tri-City Railway & Light 5s, 1923. 


LEONARD SNIDER (0.0 io Sid?’ peice 
National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 





BANKERS 





MORRIS & HOLDEN 


BANKERS 
Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


SHORT TIME ISSUES 
AND MATURING BONDS 
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PUBLIC UTILITIES 








COMPETITION FOR NEW YORK SUBWAY FRAN- 
CHISES. 
Interborough People Suddenly Discover Their Value. 

What a wonderful thing is competition. Before Mr. 
McAdoo filed his plans for a cross-town extension of his 
Hudson subway system the poor Interborough was with- 
out a dollar for side-door cars, not to speak of more sub- 
ways. But at the first fiourish of that magic wand, com- 
petition President Shonts finds himself able to spend 
$50,000,000 in the service of the people of New York. 
If Mr. Shont’s could do the city such a service, why did 
he not say so earlier instead of wearing a poor mouth all 
these months? 

But there is a string to this $50,000,000. Mr. Shonts 
asserts that the McAdoo cross-town subway will block 
all the Interborough’s projects for more subways and 
improved cross-town connections and transfers. Mr. 
Shonts weeps salt tears over the possible losses which 
may be inflicted on this city by the perfidious McAdoo, 
who has violated a ‘‘gentleman’s agreement” not to com- 
pete with the Interborough, which no one but its presi- 
dent ever heard of before. Mr. Shonts also denies that 
the Hudson Company forced his hand regarding this new 
$50,000,000 project. These two statements conflict; but 
to tell contradictory tales is the privilege of those in the 
higher world of finance. 

All the transit systems of Greater New York make 
fabulous profits. If they do not pay dividends it is due 
to gross over-capitalization, and the hard-luck stories of 
the officials are put out to induce the people meekly and 
charitably to pay two fares where one should suffice. 
This $50,000,000 offer shows better than published bal- 
ance sheets whether it pays to transport the people of 
this city. 

New York now enjoys an “open market” in transit 
schemes. The Interborough offers to spend $50,000,000 
in extending its system from Forty-second street up Lex- 
ington avenue, down Seventh avenue. The Pennsylvania 
will bring all Long Island close to the heart of the city 
and Mr. McAdoo will give the people of New Jersey ac- 
cess to the strategic centers of New York. There is room 
for all. The city needs them all. Mr. Shonts deliberate- 
ly tries to deceive when he says the McAdoo plan will 
block his. A committee of independent engineers could 
easily lay out a plan of construction which would re- 
move all interferences, if any exist, which we do not for 
a moment believe. 


” 





NASHVILLE RAILWAY & LIGHT REPORTS _IN- 
CREASED EARNINGS. 

The January business of the Nashville, Tenn., Railway 
& Light Co. shows a healthy increase in earnings. The 
gross earnings were $138,969.49, compared with $124,- 
877.90 in 1908, and $123,656.14 in 1907. The net earn- 
ings were $55,384.15, compared to $45,433.20 in 1908, 
and $48,995.71 in 1907. There were set aside for the 
reserve fund $4,181.41 against $3,773.80 in 1908, and 
$2,500 in 1907. 





PUBLIC UTILITY NOTES. 

—The American Gas & Electric Company’s gross earn- 
ings of operating companies for 1908 were $2,129,065. 
This is an increase over 1907 of $401,798. The gross 
earnings for the three months ending Jan. 31, 1909, in- 
creased $123,038: The net income $49,227.45 and the 
surplus, after providing for interest on collateral trust 
notes and dividends on preferred stock, $46,437. The 
increase in gross earnings for the month of January was 
$38,745; the net $23,280.83. The growth of the com- 
pany’s business has been remarkable. 

—tThe January gross earnings of the Cumberland Tele- 
graph Co. show an increase of $14,127.22. However, the 
increase in expenses reduced the net earnings by $10,- 
789.48 from the corresponding month a year ago. The 
per cent. of net revenue to capital stock was 11.22 per 
cent, 





Below the Average 
_ The average bonded debt of steam railroads 
in the United States is $36,500 per mile. 

We offer a First Mortgage Steam Railroad bond 
to yield over 5% and issued at $8,000 per mile. 
The ey | serves a productive agricultural 
region. Net Earnings are double interest charges. 

The bond offers strong possibilities for en- 
hancement in value. 


WE SOLICIT YOUR CORRESPONDENCE 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
Specialists in Steam Railroad Securities 


30 BROAD STREET NEW YORK 


6% Bonds NETTING 6% 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07. Capital and Surplus, $1,753,111.16 


6% Coupon Bonds purchasable at par in multiples of $100. 
62% Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 


AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 
THE MISSOURI RATE LAW UNCONSTITUTIONAL. 
U. S. Judge McPherson, of Kansas City, has decided 
the freight rates, as well as the 2-cent passenger rate 
fixed by the Missouri State Legislature, unconstitutional. 
The court held the law as of confiscatory character for 
not enabling the railroads to make a fair profit on the 
rates fixed by the State of Missouri. This decision was 
arrived at after the Court had given the railroad in Mis- 
souri an opportunity to demonstrate that they cannot 
earn a fair profit at the rates imposed by the State. 

















“The question,’’ said Judge McPherson in his decision, ‘‘is 
whether the traffic wholly within the state of Missouri gen- 
erally referred to in the evidence as local traffic, can be car- 
ried under the freight rate statute of 1907 and the passenger 
fare statute of 1907 at such profit as will give a reasonable 
return after paying expenses upon the investment, or whether 
such traffic is carried at a loss or less than such reasonable 
profit. The court has reached the conclusion that upon this 
question the statutory rates fixed by either and both statutes 
are not remunerative.”’ 

The breakdown in railroad securities started two y2ars 
ago when State Legislatures began fixing rates. Now 
this decision ought to help all railroads. It will inspire 
confidence in investors, as they can depend on the courts 
to protect the properties in which they have invested 
against confiscatory measures. 

This decision probably means the end of the two cents 
passenger fare wherever it has been forced upon the 
railroads by state legislature. 





STRAY FINANCIAL STRAWS. 

—tThe outcome of the retrial of the famous Standard 
Oil case was certainly not expected by Judge Landis. 

—Now that the Standard Oil Co.’s case has been dis- 
missed by Judge Anderson, Standard Oil can use those 
$29,000,000 for market operations and make more 
money. 

—lIt is a hard road to new prosperity, but we will get 
there just the same. With the pressure of the tariff 
issue off the market prices will in due time begin to fully 
discount the new era of prosperity. 

—As poor crops are rare in this country those who 
speculate on poor crops are liable to become poor them- 


selves, 


PUBLIC SERVICE CORPORATIONS 


Write for our recent pamphlet on above 


ISIDORE NEWMAN & SON 
212 Carondelet Street BANKERS 
New Orleans, La, Established 1868 





25 Broad Street 
New York City 
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LINCOLN GAS & ELECTRIC COMPANY. 

The statement of the Lincoln Gas & Electric Company, 
of Lincoln, Nebraska, issued for the year ending January 
1, 1909, is worthy of notice and must be very satisfactory 
to the stockholders of the company. The net earnings 
of the company during the year equaled the bond inter- 
est, notwithstanding the fact that a severe flood in June, 
1908, disabled the electric lines, rendering them useless 
for a period of ten days, and at the same time the gas 
mains were crippled for three days. Again in Septem- 
ber of the same year, a severe wind storm so injured the 
electric light connections that for four days the entire 
service was out of commission. The financial statement 
is epitomized as follows: 


1909. 1908. Increase. 
Gross earnings . .$363,774.04 $353,174.10 $10,599.94 
Op. expenses 234,539.58 241,121.11 6,581.53 
Net from oper.. 129,234.46 112,052.99 17,181.48 
Bond interest 64,265.60 62,053.74 2,211.86 
Net profit ..... 64,968.86 49,999.25 14,969.61 


Such statements illustrate the possible profits in public 
utilities, when efficiently equipped, and under proper 
management. 





THE TARIFF WILL HELP EQUIPMENT COMPANIES. 

Unless the forces affected by the economic law are all 
wrong, a most illogical conclusion, since commerce has 
been governed by this law without variation for cen- 
turies, a reduction in the tariff on steel and iron should 
prove a bullish factor for all the equipment stocks. 

These two products form the greater part of the mate- 
rial used by the equipment companies. They also are the 
two commodities in which a cut in the tariff is generally 
expected, and of this the customers of the equipment 
companies, among the largest of which are the railroads, 
are aware, a fact that fully explains why so far large 
orders for new equipment have been withheld. It is very 
well known that for years previously the railroads have 
not delayed their orders so long as they have done during 
the past two years. 

But railroads cannot withhold their purchases much 
longer. Old clothes must finally wear out, and that vir- 
tually is what equipments are for the railroads. 

Therefore, it would not prove phenomenal to see a 
rush on the part of our railroads for new equipment just 
as soon as their managers get an idea as to the extent 
of the cut in the tariff, and then the plants of the equip- 
ment companies will be forced to work day and night 
shifts to turn out the business. 

Less than six months will bring this change about. In 
view of this altered condition which must soon come, the 
equipment stocks around their present low prices appear 
attractive to those who would pick them with the settled 
purpose to put them away until the equipment companies 
come into the business which has been forcibly kept back 
by the prospective tariff changes. 





HARRIMAN IN THE WABASH. 

The announcement that the Wabash has made a traffic 
arrangement with the Union Pacific shows that Harri- 
man is in the Wabash with both feet. The Union Pa- 
cific will turn over to the Wabash business at Kansas 
City to be forwarded to St. Louis, Toledo, Detroit and 
Buffalo and in return the Wabash will turn over its west- 
bound business to the Union Pacific at Kansas City. 
This means a great deal for the Wabash. It may amount 
to a new lease of life for this railroad, which has never 
before been able to pay dividends. The alliance with 
the Union Pacific is one which ought to pay well for 
both interested parties. Formerly the Wabash used to 
turn over its westbound business for points beyond the 
Missouri River mostly to the Missouri Pacific. The lat- 
ter will probably be recompensated for this loss in some 
other way by Harriman. It would prove a surprise to see 
Harriman completing the far-reaching plans of the Goulds 
in connection with the Wabash system. This outlook 


gives the preferred stock and the 4 per cent. bonds of 
the Wabash unusual speculative possibilities. 





Eglinton, Hammond & Andrews 


H. F. McConnell, Manager 
Phone—John 5621 


60 Wall Street New York 





American Gas & Electric. 

American Light - Traction. 

Denver Gas & Electric. 

Electric Bond & Share Co. Pfd. Stock. 
Lincoln Gas & Electric. 

Massillon Electric & Gas Co. 
Montgomery Light & Water Power Co. 
Summit Co. (Col.) Power Bonds. 


INVESTMENT SECURITIES 


Correspondence invited. 











Inquiries Invited 


from Investors who desire to take advantage 
of the services of this office in relation to the 
proper selection and distribution of their 
Investments. 

Investment offerings of high grade Securi- 
ties submitted on request. 


JOHN MOODY 


35 Nassau Street, New York 











PAYING INDUSTRIALS 


In growing Combinations dealing in necessities offer attractive investment 
opportunities NOW: List on application. 


EDGAR G. YOUNGS 


85 WALL STREET Est. 1878 
Phene 7402-7403 Hanover 


NEW YORK 





NTEREST, at the rate of 5% per annum, for six 
months, and 6% for one year, paid on Cer- 
tificates of Deposits. 


SECURITY STATE BANK, Barlow, No. Dak. 





American Typefounders Preferred 
To Net Over 7% 

Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 
20 Broad Street, New York 


Unlisted and Inactive Securities Bought and Sold. 





Security Investment Company 
(Westinghouse Finance Company) 


5% BOND PURCHASE CERTIFICATES 
Denomination $1,000 
Dated April 1, 1907 Due April 1, 1910 


The Certificates are secured by the deposit 
of Lackawanna & Wyoming Valley bonds. 


Price 85 and interest. 


Further particulars on request 


MEGARGEL & CO. 
5 Nassau Street BANKERS New York 
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WHEN CORPORATIONS ARE IN THE HANDS OF 
SHYLOCKS. 

The American Ice Co. is forced to pay a Shylock’s usury 
to get hold of a few million dollars which it urgently 
needs to put its house in order. The $3,000,000 five-year 
first mortgage 5 per cent. bonds of the company were 
graciously taken by a syndicate at 80 cents on the dollar. 
Or to put the matter in a more direct way the company 
pays a premium of $600,000 for the use of $3,000,000, 
on which it must also pay $750,000 interest for the use 
of this money for five years, a total of $1,350,000, or 
nearly one-half the face of the loan. Nor has the com- 
pany got this money on its unsecured note, in which re- 
spect its credit does not seem to be as good as a salaried 
man to whom money lenders are only too willing to lend 
money at a usurious rate of interest on his promise to 
pay. The American Ice Co. had to pledge $5,273,896 
worth of real estate clear from lien, or which will be 
cleared by this issue of bonds, before the syndicate of 
bankers would unloosen their purse strings. 

Of course, this pound of flesh—no not that, but 
rather this tenderloin of beef—must come out of the 
stockholders’ carcasses. The quixotic part of this bond 
issue is the rise that occurred in American Ice Co. stock, 
just as if the stockholders were really celebrating a sur- 
gical operation, for in fact they are paying on an aver- 
age of nine per cent. per annum for the use of borrowed 
money. 

One can surmise the ultimate fate of a corporation 
when it has to pay exorbitant interest by remembering 
what in the end happens to a private borrower when he 
falls into a Shylock’s clutches. 





THE MALT TRUST UNDER FIRE. 

The Malt Trust, and that can be only the American 
Malt Co., is handled without gloves in a circular cam- 
paign, now being waged by Adolph Keithel, of New York, 
an independent malster. He says that if the report of 
the trust, due this month, does not resort to its old tricks 
of juggling with figures, the report must show a heavy 
deficit on the business done during the first six months 
of the year. He also speaks about broken contracts and 
law suits. Until! the market took a turn downward, 
every effort was made presumably by insiders to create a 
boom in Malt stocks, marking up the preferred stock. A 
semi-annual dividend on this stock was paid last Novem- 
ber, which materially aided the manipulation. If half 
the things Mr. Keitel says are true, it would indicate that 
the insiders have early seen the handwriting on the wall. 

Although the company was reorganized, the same old 
pilots who paid an unearned dividend have remained in 
control. Their record is not one to inspire confidence, 





WISCONSIN COMMISSION WANTS MORE LEEWAY. 

The Wisconsin Commission in its annual report sug- 
gests modifications in the state’s public utility laws, 
especially in connection with passing on the financial 
ability of applicants for franchises, which authority, 
the commission says, there have been doubts upon. The 
report says: 

“The Utilities law limited the time during which a franchise 
could be surrendered to July 1, 1908, Since this date a number 
of companies have inquired of the commission as to the manner 
in which they could now surrender their franchises. In our 
judgment it is desirable that utilities still operating under fran- 
chises granted before the enactment of the law, should have 
an opportunity to surrender the same at any time in the future. 
Possibly it is in the interest of the public to go a step further 
and, under the reserve power of the constitution, by statute 
repeal all franchises still in existence and grant in lieu thereof 
indeterminate permits. The second suggestion is obviously a 
much larger proposition, but we are inclined to believe that it 
merits careful consideration. 

“The Public Convenience and Necessity law could to advantage 
be modified so as to permit the commission to consider the 
financial ability of the applicants in passing upon the applica- 
tion for such certificate, as some doubt exists at present of the 
right of the commission to inquire into such matter. The law 
might be further amended to authorize the commission to per- 
mit modifications of the certificate of public convenience and 
necessity at any time subsequent to iis first issuance.” 


—La Rose Cobalt is weak. 
one. 





It has failed to catch any- 


WANTED 
American Gas & Electric Securities 


st tee ang, 
Members New York Steck Exchange 
6 111 BROADWAY NEW YORK 


f 
Telephone Call: 420 Rector Ph 
Open Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
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SMALL BONDS TEACH THRIFT. 


Our contemporary, the Wall Street Summary, quite 
properly presents an unanswerable argument when it 
says that small bonds if issued by our corporations would 
lead .oO a greater community of interest between the peo- 
ple and capital, prove the best security against dema- 
goguery and assault from self-seeking or sensational pro- 
pagandists, an incentive to industrial peace and a power- 
ful leaven for the enforcement of a squdre deal. Small 
bonds would accomplish all this, for they. would get into 
the hands of small investors, who, in a prosperous coun- 
try like ours, are largely in the majority and against 
whom the-rabble could make no progress in securing 
confiscatory legislation. 

However, the greatest boon that small bonds will con- 
fer upon the public, a point on which the Wall Street 
Summary failed to touch, is that they will develop great- 
er thrift and lessen the gambling proclivities on which 
the get-rich-quick evil in this country has thrived enor- 
mously. 

To a great many people of limited means, the interest 
savings banks pay accumulates so slowly it offers no in- 
centive to accumulate money. The desire for better in- 
comes leads them to take long chances on doubtful prop- 
ositions, and in the majority of instances they lose their 
money because they lack the proper facilities and the 
trained judgment to differentiate between the good and 
the bad securities. 

Therefore, small bonds would serve as a splendid me- 
dium between an interest rate which fails to attract in- 
vestments and the extreme risks which the small inves- 
tors must take on the many outside promotions floated 
by unknown and more often unreliable people. 

What is possible in the way of industrial peace and 
contentment among the people, France, which is a nation 
of small investors, teaches us. 





REPUBLIC OF PERU 


CITY OF LIMA 8% GOLD BONDS 
Due Jan. 1, 1954 
Authorized by President of Peru 
Secured by (1) credit of Lima (population 150,000), 
that has never defaulted on its obligations, (2) by 
mortgage on income, (3) finally by mortgage on 
property. 
QUARTERLY INTEREST COUPONS PAYABLE 
THE NATIONAL CITY BANK, NEW YORK 
Legal opinion by Dr. E. A. del SOLAR, acting as Counsel for 
W. R. GRACE & CO., of New York, Lima and London. 


Issued in £100, £50,£10. Sold at $500, $250 and $50, and 
Interest, to net investor 7.30% income. The larger in- 
come is coincident with the usual interest cates of Peru. 


AT 


Write for descriptive circular No. 500. 


FULLER & COMPANY 
40 Wall Street New York 
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w@- Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











FAKIR OFFERS MINES CO. OF AMERICA STOCK. 

The Union Security Co. of Chicago, which once 
brought a damage suit against the Financial World be- 
cause of its branding it a fraud, but withdrew the ac- 
tion before it was called for a hearing, for the self- 
evident reason it could not very well go through a trial 
without having its record completely shown up, is out 
with a proposition to sell Mines Company of America 
stock for $1 a share, provided the buyer at the same time 
pays cash for some of their worthless mining truck. 

For one hundred dollars cash, this concern agrees to 
sell 50 shares in the Mines Company of America, and 
500 shares in either the Golden Rod Mining Co. or the 
Five Bears Mining Co., or proportionately more at the 
same ratio for larger amounts. 

Investors must not think that through this proposition 
they are getting a very good thing, for the Union Se- 
curity Company has never been known to share such 
propositions with their clients. Instead of getting the 
Mines Company of America stock cheap, they are really 
paying a fancy price for it. The quotation for the stock 
on the New York Curb is 87% cts. a share, whereas they 
claim they are selling it for $1 a share. In reality, 
however, the investors are paying $2 a share for the 
Mines Company of America stock, when they send $100 
to this concern for 50 shares with some paper certifi- 
cates misnamed mining stock, which are thrown in to 
make it appear as a bargain. 

They could send $87.50 to some curb broker in New 
York, and get 100 shares of Mines Company of America 
and get 2 per cent. dividend a month instead of only 1 
per cent. a month, as it figures out in the Union Security 
Co.’s proposition. 

Even then they would not be making a very good 
investment, for there is certainly nothing in the price 
of 87% cents a share, for a stock in a mining com- 
pany which pays 24% dividend on its par value an- 
nually to inspire confidence in the permanency of these 
dividends. 

There must be plenty of the stock kicking around 
loose in the market when such fakers in the mining 
business as the Union Security Company can lay their 
hands on blocks of it. It appears as if the insiders are 


getting out of it in almost as great haste as rats leave 
a sinking ship. 


George W.Boung & Company, 


BANKERS 
Members Mutual Life Building 
N. Y. Stock Exchange sag eng 3 be 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





ERIE’S TROUBLES. 

The drop in the prices of the stocks of the Erie caused 
by the conviction that the company will not be able to 
market the $30,000,000 bond issue, permission for which 
has been given it by the Public Service Commission, has 
been checked by the earnings statement for January, 
which shows net earnings of $671,852 against $209,562 
in January, 1908. This is an increase of 220 per cent. 
in net. In the first seven months of the present fiscal 
year the Erie has earned about $1,750,000 more than 
its fixed charges. On this basis the fiscal year ought to 
close with a surplus of at least $3,000,000 above fixed 
charges. If this improvement is not entirely due to the 
cutting down of appreciations for maintenance, it will 
help to place the railroad on its feet. It is, however, 
thought that this improvement is rather one made to 
order to prepare the market for a favorable reception 
of the new bond issue, should it come to that. As en- 
couraging as the outlook may appear, the Erie can never 
become a profitable road unless its capitalization is scaled 
down. Buyers of the stock are indulging in dreams when 
they expect divdends before many years to come. Only 
a thorough reorganization can save the Erie perma- 
nently. The financial quackery to which high finance 
submits it, will only get it in deeper and deeper. The 
present troubles may be patched up for a few years, but 
later on they will break out with increased vehemence 
and finally lead to a fatal end. 

On these two railroads the Erie and Chicago Great- 
Western investors have lost untold millions of dollars, 
while the promoters have made millions. Stock water- 
ing has made ten times as many millionaires and multi- 
millionaires as honest, legitimate business. The working 
of natural economic laws will finally bring the over-capi- 
talization of the watered railroad companies down to 
the basis of the railroads which have legitimate capital- 
izations. No matter how the Erie or the Great Western 
may be reorganized, their capitalizations will have to be 
scaled down; if not now, some day later. The eradication 
of the graft of over-capitalization alone will prevent a 
repetition of the investing public’s experience with the 
Erie, the Great Western and other railroads, afflicted 
with the cancer of over-capitalization. 





TIMELY TOPICS. 

—That there will be a strike of the anthracite miners 
is generally doubted. Their organizations are weak, 
their treasuries empty, the demands such as were re- 
jected by the mine-owners three years ago, and there is 
such an accumulation of coal as to make a strike a ridicu- 
lous affair. 

—Is there another distribution campaign planned fn 
Orphan Mining stock? Quite numerous reports of prog- 
ress and prospects of the mining property are circulated 
in the press. The promoters probably think that it is 
already forgotten that they have unloaded the stock un- 
der King at 8, from which it quickly dropped to 1%. 





— 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 








The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to March 12, the 
time of going to press. 





IMPORTANT EVENTS WITHOUT EFFECT. 

The parting week has brought two important events 
which, however, had no effect on securities. These were 
the decision of the U. S. District Judge McPherson, of 
Kansas City, that the Missouri railroad rate law was un- 
constitutional, and the abandonment of the famous 
Standard Oil case by the government. Legislation by 
the states affecting railroad rates and the $29,000,000 
fine of the Standard Oil Co. were the potent influences 
which in 1907 caused the sharp slumps in security prices 
that paved the way to the panic, as they were considered 
by investors all over the world as measures of confisca- 
tory character. Especially was this so in Europe, which 
threw enormous blocks of American securities on the 
market when Judge Landis fined the Standard Oil Co. 
$29,000,000. That these events failed to have a marked 
effect at this time, although the reversion of the sentence 
of Judge Landis by the U. S. Court of Appeals last sum- 
mer gave values an upward swing, is attributed to the 
tariff issue which hangs threateningly over the market. 
These two favorable developments were of sentimental 
character, while the impending changes in the tariff and 
the new taxation legislation by Congress will touch the 
pocketbooks of all interested in commercial and indus- 
trial pursuits. 

THE PARAMOUNT ISSUE. 

Not until the extent of tariff revision becomes fully 
known can a decided change in the security market be 
expected. The next few days, however, will throw some 
light on the issue. Congress meets in extra session next 
Monday and the message of the President will be fol- 
lowed by an official announcement of the new tariff 
schedules which the committee on ways and means will 
submit. The protected interests, which are powerful in 
the stock market, are expecting the worst. Yet, they 
will find that nothing is eaten as hot as it is cooked. Of 
developments from which detrimental effects were 
feared, especially an adverse decision in the commodity 
law case and labor strikes, none are liable to turn out 
more than transient influences. An adverse decision in 
the commodity clause, which is generally expected, will 
be considered rather a relief, while labor strikes will 
hardly take place. A number of steel companies have 
already reduced wages and their employes have sub- 
mitted with good grace. It therefore seems that it re- 
quires only light on the tariff issue to start up new act- 
ivities in the security markets. The fact that prices 
have not melted under the repeated fierce attacks of the 
bears, shows that holders are optimistic of the futur 
and not inclined to throw stocks on the market. What 
liquidation by timid holders has taken place has only 
strengthened the market position, as these liquidated 
stocks have gone from weak into strong hands. The 
gold exports which this week has brought had no market 
influences. They were rather welcome, as they relieved 
to a certain extent the evil of an abundance of money, 
about which our bankers have for months been com- 
plaining. As dull and professional the stock market 
has been of late, it has nevertheless developed a very 
large short interest, which, when driven to cover, will 
give prices the first strong impetus to advance. 

The balance of this month is expected to bring more 
active markets than have been witnessed for weeks and 
they will probably be rising markets. The concensus 
of opinion in financial circles is inclined to this view. 
Dull and professional markets have usually led to bull 
movements and this experience is liable to repeat itself 





again this time should there not be developments of a 
decidedly adverse character. Developments of this kind 
can hardly come from the metal industries as the worst 
about their plight is known and a change in the metal 
condition, if it takes place soon, may be to the better. 
The demoralized condition of the steel and copper in- 
dustries have ceased to be a terror and have worn off 
their effect on the sensitive nerves of the market. 
THE SITUATION ON FRIDAY. 

The highly professional character of the stock market 
continues. Stocks move in a very narrow groove, ignor- 
ing good and bad news with equal indifference. Those, 
who own stocks, who are largely the public, refuse to 
liquidate their securities, for that reason the bears, no 
matter how hard they pounded at what they consid- 
ered the weak spots, met with a tantalizing resistance. 
Although conditions favored them, it is to be questioned 
if their operations during the week resulted in any 
profits. 

On the other hand, the bulls had no better luck, except 
in the specialties, and they don’t make a broad bull mar- 
ket, for the public seems as little inclined to buy, as it 
shows a disposition to sell. 

It is a kind of market, however, which is liable to 
burst into sudden activity, and it acts as if when it does 
broaden, it will go rather up than down. 


THE RAILROADS 


BALTIMORE & OHIO. 

With a net operating income in Janwtary of $341,470 
larger than in the same months of 1907, this railroad 
is certainly on the road to better times. The increase 
of $587,519 in net in the first seven months of this 
fiscal year is assurance that the 6 per cent. dividend will 








be maintained. 
DELAWARE & LACKAWANNA. 

The absence of interest in this stock and its present 
price of around 170, which is low for a 9 per cent. divi- 
dend payer are accounted for by the continuous decrease 
in net earnings in this fiscal year, which for the first 
seven months amounts to $521,822. Not until industrial 
activities set in on a larger scale can a good upward ten- 
dency in this stock be expected. At present prices, how- 
ever, the stock looks attractive and ought to turn out 
a good investment. Present conditions which are the 
result of uncertainties about the new tariff cannot last 
long. The stock ought to see considerably higher prices 
this coming summer. 

MISSOURI PACIFIC. 

The declaration of the Missouri rate law as unconstitu- 
tional by a U. S. District judge could not fail to help this 
stock, as the Missouri Pacific will be the principal gainer 
by this decision. Expectations for a return of the stock 
to a dividend basis are, however, premature. For a 
stock on which there will be no dividend for at least one 
year, the stock sells already high enough. 

NORTHERN PACIFIC. 

A conservative estimate of the probable earnings of 
this railroad in this fiscal year indicates that even if the 
business should fail to show much improvement in the 
last five months of the present year, the railroad will be 
able not only to pay the 7 per cent. dividend on the in- 
creased capitalization, but also to place at least $1,600,- 
000 to the profit and loss account after liberal allowance 
for depreciation. 

PENNSYLVANIA. 

A study of the annual report of this premier railroad 
of America must impress investors how safe it is to buy 
this stock at its present low price. Although trave~s- 
ing the densest industrial districts which have been most 
affected by the trade depression and which caused a loss 
of $52,446,722 in gross receipts, and a decrease of $7,- 
136,296 in net earnings, the amount available for divi- 
dends on the stock shows only a decrease of $2,971,808. 
This indicates the splendid physical condition of the 
road, the great conservatism of the management and the 


safety of the present 6 per cent. dividend. No other 
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great railroad system of the East shows such great econ- 
omy as the Pennsylvania. 
READING. 

The U. S. Supreme Court has not handed down its de- 
cision on the commodity clause of the Hepburn law last 
Monday, but it may do so now any Monday. It is gen- 
erally expected that the decision will not favor the rail- 
roads and it is thought that the present price of the 
stock, which is about the lowest since fall, already dis- 
counts such an unfavorable decision. As the worst is 
expected an unfavorable decision will hardly have a bad 
efiect on this stock. It may go up, as it is usually the 
case, when the worst is out. When the Supreme Court 
decided the Northern Securities Co.’s case in favor of the 
government the stock market began to boom as specula- 
tion took the view that all that could harm the market 
was out of the way. 

ROCK ISLAND. 

There is probably something back of the talk of a divi- 
dend in Rock Island preferred, which it is claimed will 
be declared in April or May. The Moore-Reid crowd is 
anxious to take profits on its enormous accumulation of 
Rock Island Preferred. That this crowd has been the 
principal buyers when the stock was low needs no assur- 
ance. In order to cash in its profits, a further bull move- 
ment in the stock has to be created. What better im- 
petus to an advance can there be than dividend talk? 
Stocks cannot be profitably. unloaded in dropping mar- 
kets. But can the Rock Island really pay a dividend on 
its preferred stock? The earnings statement for the first 
seven months of the current fiscal year answers this 
question. negatively. This statement shows an insignifi- 
cant increase of about $150,000 in net, figured out after 
good decreases in the appropriation for maintenance of 
structure and equipment. Yet, a dividend may be de- 
clared to help the present masters of the railroad in their 
speculative schemes. Conservative investors who buy 
stocks to keep them for income will do well to let this 
stock alone. Speculators who take up the stock to profit 
by a few points advance, however, may be successful this 
time. 

WHEELING & LAKE ERIE. 

There is absolutely nothing yet known about the reor- 
ganization of this railroad now in receivers’ hands. The 
impression, however, prevails that the Goulds will not be 
in it when the reorganization takes place. It will be a 
Harriman affair and financed by Kuhn, Loeb & Co. Not- 
withstanding the depression in the coal business and the 
iron and steel industry the net earnings have increased 
about 15 per cent. in the first seven months of this year. 
The Wheeling & Lake Erie has all essentials of becoming 
a great and very profitable business if properly reorgan- 
ized with sufficient capital for double tracking. 

WISCONSIN CENTRAL. 

The after-panic time has brought for the common 
stock of this company a price which has never before 
been seen since the reorganization of the company. But 
the high price of over 50 to which the common stock 
has been marked up, is the work of manipulation. The 
“Soo” has secured a majority of the stock and as the 
floating supply has been reduced, it was easy for a pool 
to manipulate it successfully. It will take years of good 
business to justify the expectation of a dividend on this 
stock. Investors who buy the stock at present high 
prices may have to wait some time for their profits. 





THE INDUSTRIALS 


ALLIS-CHALMERS. 

“The Allis-Chalmers Company reports continued im- 
provement in business.’’ This statement, which we find 
in many papers, undoubtedly emanates from the company 
and is circulated to boost the stocks of the concern. Such 
statements have in the past always been given to the 
press in order to enliven speculation in the Allis-Chal- 
mers stocks, but every time when the annual reports 
made their appearance, it has been found that the earn- 
ings were poor, and that while the company had secured 
a good many orders, they have been taken at prices that 
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did not bring much profit. Every boom in the stocks of 
the Allis-Chalmers Company was started when the insid- 
ers had loaded up with them at low prices and ended 
with heavy losses for all who were induced to take the 
stock off the hands of the insiders at high prices. 


AMERICAN CAR & FOUNDRY. 

This is the only railroad equipment company which 
has been able to earn in the panic year the common 
dividend of 2 per cent. it is paying. Although its earn- 
ings have suffered immensely, it has still been able to 
earn in the quarter ending January 31, 1909, the full 
amount of the preferred dividend, which requires $525,- 
000 per quarter, and $46,557 above the common divi- 
dend, which at the rate of 2 per cent. requires $150,000 
per quarter. This showing justifies the highest expecta- 
tions of future earnings as soon as business gets better, 
and explains the good buying of the common stock at its 
present price, for there can be hardly any doubt that 
the common dividend of 4 per cent. will be restored as 
soon as the equipment business begins to pick up. 


AMERICAN ICE. 

In order to make a market for the $3,000,000 bonds 
of this company, the stock was put up by usual tactics to 
over 30—a price which is as much justified as a dividend 
would be on Erie common. All the effect the artificial 
boom in Ice had was that people who were tied up with 
the stock took advantage of the advance to sell. This 
threw the price back to under 28. The stock is not worth 
one-half of the price at which it is selling. 


AMERICAN SUGAR REFINING. 

The trial of the Sugar Trust for defrauding the gov- 
ernment by false weight in its settlements of duties for 
imported raw sugar has ended with a conviction. The 
jury has rendered a verdict in favor of the government, 
according it over $130,000, the amount which could be 
proved as coming to the government. The evidence has 
revealed a case of plain stealing by the use of false 
weights. What can investors expect of a company that 
indulges in pilfering? How can a shareholder feel that 
he is safe when putting his money in the stock of such 
a concern? Must he not fear that some day he may also 


be robbed? 
COLORADO FUEL. 


This stock selling around 33 is in fact nothing but a 
piece of paper whose chief value consists of the fact that 
it is listed on the Stock Exchange and pools are manipu- 
lating it up and down to catch gamblers. The company 
could not earn even in the best days of the industry more 
than the interest on its bonded debt. From time to time 





ne im tt, tee tn 


tt wm #@ i m@ $a. ce oa 2a oe 6u!t,l(iaK Ce elCUlCO CU CUCU [et ~~, . 93 PP ~*~ we mRaeans mH eeklCUrOlC MWDlCUceUCUlUCO _ ma of CC es ok 6 


|) li a 











March 13, 1909. 


THE FINANCIAL WORLD. 13 





it is given out that the Steel Trust is after the property. 
As the Steel Trust is moving West, it may strike Colo- 
rado in about ten or fifteen years and then it may con- 
sider an acquisition of the Colorado Fuel & Iron Co. 
The stock has no intrinsic value and ought to be let 
alone by investors. 

CORN PRODUCIS. 

This company reports that for the first time since the 
outbreak of the panic it is running its plants on full time 
and grinding out 100,000 bushels a day against 60,000 
bushels a day during the time of the panic. The man- 
agement is very hopeful regarding the future. The 
lower corn prices will also benefit it. This explains the 
better demand which has sprung up for the stocks. 


DISTILLERS’ SECURITIES. 

The unofficial statement that the Industrial Alcohol 
Co., whose $12,000,000 common stock the Distillers’ 
Securities Co. has received as price of its guarantee of 
the 7 per cent. preferred dividend of the Alcohol Co. 
earned in 1908 the full guaranteed dividend of $420,000 
and above this is the amount of $500,000, has failed to 
favorably affect the Distillers’ shares. As official state- 
ments from these quarters don’t meet with much cred- 
ence, this is not strange. 


INTERNATIONAL MERCANTILE MARINE. 

The freight and passenger business of this company is 
this year running far ahead of what it was at the same 
time in 1907. It has not been affected by the drop in 
exports whose value is considerably less this year on 
account of the lower cotton prices. The amount of 
freight has been larger. The company ought to have an 
excellent year. Immigration is growing again and the 
settlement of the tariff issue will only increase the ship- 
ping trade. The preferred stock ought to show a sub- 
stantial advance in price this year. 


NATIONAL LEAD. 

The common stock around 75 will probably see higher 
prices as soon as better business activities set in. The 
company has so far this year done a good business. The 
spring usually brings it the best business of the season. 
There is no doubt that the 5 per cent. dividend will con- 
tinue. Tariff revision will not, so it is claimed, affect the 
company’s earnings. 

RAILWAY STEEL SPRINGS. 

The common stock, which a few weeks ago sold as 
high as 47, has dropped to 35—a drop which cannot 
be surprising in the face of the passing of the dividend 
and the exceedingly poor statement of earnings for 1908. 
In that year the net earnings available for dividends on 
the $13,500,000 preferred and $13,500,000 common 
stock amounted to only $765,927 against $2,103,504 in 
1907. As the preferred dividend required $944,986, 
there was a deficit of $179,059. Yet in face of this there 
was not only paid the full 7 per cent. dividend on the 
preferred stock, but also $404,994 have been distributed 
among the common stockholders. They have received 
money that was not earned at all and therefore came 
from the surplus fund. This is a vicious method which 
cripples the working capital and subjects the manage- 
ment to the charge of paying unearned dividends to keep 
up the prices of the stock. The company certainly had 
no business to pay a dividend on the common stock. It 
was its duty to husband its resources in trying times in- 
stead of squandering them. So well was the secret that 
the business was extremely poor and that the common 
stock dividend which has been paid paid was not earned 
that insiders for weeks were enabled to unload good 
blocks of the stock at high prices. No private concern 
would indulge in such methods. 

U. S. STEEL. 

The common stock of the Steel Trust moves under the 
pressure of the tariff issue. The reduced steel prices 
have failed to stimulate orders. With the settlement of 
the tariff so near it is natural that consumers are not 
in haste, but prefer to await the outcome of tariff legis- 
lation. Investors are leaving the stock alone. What 
puts it up after breaks is the coverings by shorts. 


U. S. RUBBER. 

The weakness in this stock indicates that the report 
for the present fiscal year ending March 31 will not 
please even modest expectations. Both business depres- 
sion and a weather unfavorable for the company’s goods 
have reduced the gross business from about $42,000,000 
in 1907 to about $32,000,000. If the report should show 
that the preferred dividends have been earned it will 
be the most that can be expected. The common stock, 
however, hardly can be considered to have more than a 
sentimental value. 





THE WRONG PLACE FOR POPHAM. 

R. M. Popham, the President of the Nevada Victor 
Mining Co., whose securities were introduced last Mon- 
day on the Curb, has addressed a letter to the brokers 
urging them to load up with the stock, if they want a 
golden investment, one that will return a handsome in- 
come for life. Fearing that this prospect alone might 
not prove a strong enough incentive, he backs this state- 
ment with the strong assurances that there is absolutely 
no risk in the stock, and promises the revenues of the 
Company will positively commence on or about April 
Fool’s Day. : 

Popham has come to the wrong place to market his 
golden investment, for curb brokers are themselves in 
the same business as Popham, to sell mining stocks, and 
not to buy them—that is left to the public. 

But as Popham lives over in Philadelphia, where a 
great many people are still in ignorance that such a 
market as the New York Curb exists, it may be just as 
likely that someone has made him believe he could sell 
all his stocks in a few hours on the Curb. 

Possibly Popham is now wondering why there was no 
response to his offer to give everyone who would buy his 
mining stock a good income for life. 





THE LARGE PROFITS IN TOBACCO. 

The American Tobacco Co. in 1908 did the largest 
business in its history; the net earnings were $28,704,- 
405. During the year the Company paid four regular 
dividends of 214 per cent. each, on the common stock, 
four dividends of 1% per cent. each, on the preferred 
stock, and 2214 per cent. in extra dividends on the com- 
mon stock. The business depression had not the slight- 
est effect, and this verifies in one way the saying that 
“no matter how men feel they let it out in smoke.” 








SALT LAKE AND OGDEN BONDS. 

N. W. Harris & Co. and the Harris Trust & Savings 
Bank are offering at 98 and interest $500,000 first mort- 
gage 5 per cent. bonds of the Salt Lake & Ogden Rail- 
way. The proceeds from the sale of these bonds will 
enable the Company to pay off a small floating debt, and 
provide it with funds to complete and electrify its lines. 





CURB NOTICES. 

The McKinley-Darragh-Savage Mines of Cobalt have 
closed their last fiscal year with a deficit of $64,836 
after paying dividends. The London Statist will cer- 
tainly not charge this company, as it has the Nipissing 
Co., with issuing doctored reports. 

—‘Rich strikes of ore, declaring dividends and other 
favorable developments fail to move prices,’ complains 
a Curb report. This shows that the world is getting 
wiser every day. 





BOND NOTICES. 

The Merchants’ Loan & Trust Co., Chicago, have just sent 
out a list of high grade bonds, embracing railroad, municipal 
and public utility bonds. The list has been carefully selected 
and a digest of the underlying strength of each security is 
given. 

The bond investment house of Cutter, Waller & May, Chicago, 
are offering $200,000 of Republic of Nicaragua 6 per cent. gold 
bonds. In a circular which this house has sent out, a full 
financial statement of the Nicaraguan government is given, 
and a general description of the republic is included. A map 
accompanies the circular. 
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Chicago & North Western 
Railroad Company 


We have prepared an exhaustive study 

of this system, showing striking 

comparison with other Western lines. 
To be had on application for 


Circular 71A 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway New York 


Ball & Whicher 


Members New York Stock Exchange 
New York 


BRANCH OFFICE 
111 Fifth Avenue 








111 Broadway, 


Correspondence Invited 














SLATTERY & CO. 
40 Exchange Place New York 


Have issued in concise form the Cash and 
Stock Dividend Record of 
The Safety Car Heating & Lighting Co. 
An Unlisted Incustrial Corporation (Incor- 
porsted in 1887), and freely advise its purchase 
»y investors for a repetition of its Dividend 
Record of the past 20 years. 


THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 





Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E. A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres 
EDWIN B. DAY, Cashier 
A. M. FERRIS, Assistant Cashier 





The reporters who were hunting 
J. W. Gates this week in order to 
find out what he thinks of the fu- 
ture of stock prices, probably meant 
to “copper” the advice. 





WHAT RETARDED A RECOVERY. 
That the price reduction in the steel 
industry has failed to create a good de- 
mand is only due to the fact that it 
came too late. Last fall, when the year’s 
crop was assured, it was pointed out in 
these columns that a reduction in steel 
prices would at once lead to an indus- 
trial recovery. This opinion is now also 
expressed by the New York Evening Post, 
which in its last weekly review stated: 

“It is probably true that had the steel 
trade made rational concessions to the 
new economic situation when a dry goods 
trade set the example nearly a year ago, 
it would now have occupied a sounder 
and stronger position. For it must be 
remembered that the very forces which 
are now contributing to the revival in 
the textile trade would have operated in 
steel and iron also. If the good condi- 
tion cof the West—something unprece- 
dented in any previous after-panic period 
—is a factor in the dry goods trade, it 
must equally play its part in demand for 
such articles as structural steel and 
iron.” 

It was only the efforts of the greedy 
trusts to suspend the economic law of 
supply and demand that has prevented an 
early business recovery. 


ROWE HAS WOKE UP. 

After writing special mining arti- 
cles for Leslie’s Weekly for eight 
years, Earnest C. Rowe, of Mount 
Vernon, New York, confesses that he 
has seen others make money—heaps 
of money—in mining stocks and 
henceforth proposes that this stream 
of yellow wealth shall not drift 
through his careless fingers any long- 
er. This is why those who had the 
pleasure of reading Mr. Rowe’s arti- 
cles on mining in Leslie’s Weekly 
will have the ‘‘good fortune’”’ to join 
him in a Cobalt mining proposition 
which Rowe thinks is the sure thing 
that is going to make the wealth for 
his confreres and himself that he for- 
merly saw pass into other pockets. 

It all reads so nicely—what Mr. 
Rowe has to say—how he slaved for 
others to get rich and how he now 
proposes to take out for himself a 
patent on Fortune. Yet as we take 
down from our shelf the files of Les- 
lie’s Weekly containing Rowe’s arti- 


REORGANIZATION 


OF THE 


Mobile, Jackson & Kansas 
City Railroad Company 


AND 


Gulf & Chicago Railway Co. 


The Plan of Reorganization of the above-named 
Companies represented by the undersigned Com- 
mittee having become operative by virtue of the 
assent thereto of a large majority of the bonds, 
other indebtedness, and Stock of both Companies 
N CE IS HEREBY GIVEN that, in 
order to avail of the benefits of said Plan, holders 
who have not already done so, must deposit their 
bonds, other indebtedness, and stock with the Met- 
ropolitan Trust Company, 49 Wall Street, New 
York City. NOT LATER THAN MARCH 
20TH, 

Depcoies wlll be received thereafter only upon 
such terms as the Committee may prescribe. 

Copies of the Plan may be obtained upon appli- 
cation to the Secretary or Counsel of the Com- 
mittee. 


Dated New York, March 6, 1909. 


BRAYTON IVES, Chairman, 
President, Metropolitan Trust Company. 
CHARLES K. BEEKMAN, 
Vice-President, French Finance Corporation. 
GEORGE R. SHELDON, 
JOHN W. SIMPSON, 
Committee. 
GEORGE N. HARTMAN, Secretary. 
49 Wall Street, New York City. 
SIMPSON, THACHER & BARTLETT 
62 Cedar St., New York City. 
PHILBIN, BEEKMAN & MENKEN, 
52 William St., New York City. 


Your Stocks 


Send us the names of the 
the corporations whose 
stocks you own or meditate 
purchasing and we will send 
ou reliable information for 
$1.00 per report, and per- 
haps tell you some things 
you do not know. 

Absolutely unexcelled 
facilities and sources of 


BRIDGE’S, INC. 


10 Wall Street, New York 
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cles as a special writer and leave the 
pages whereon we find his enthusi- 





COPPER ACCUMULATION INCREASING. 
The copper situation is growing more complex every 
month. The Copper Producers’ statement of metal stock, when copper is almost unsalable? 
that is stock ready for the market, since formation of 


this association, has been as follows: 


think of entering the market for copper. 


astic description of Hind’s Consoli- 
dated Mining Co., Old Hundred, Hoo- 
sac Tunnel & Mining, Majestic Cop- 
per, and quite a number of other 
propositions which, notwithstanding 
his forecasts about their great suc- 
cess, have all collapsed naturally, 
one fears as to the outcome of those 
who link their destinies with him 
in the Cobalt field. 


Amalgamated Copper and Anaconda continue paying 
even the small dividends they have been paying last year 


Consumers don’t 
They buy from 


hand to mouth and are convinced that in the long run 


January 1, 1900 .......0.. 122,000,000 pounds. 
February 1, 1909. : . 144,000,000 pounds. metal. 
ee By Ws ceeween vane 173,284,000 pounds 


Deliveries for consumption and exports in February 
] 


were $75,546,000 pounds against 90,362 


January. 


The total amount of accumulated copper not revealed 


,000 pounds in 


they and not the producers will make the prices of the 





DIGGING DEEP INTO DOMINION. 


The insiders in Dominion Copper Company are not go- 





by the Copper Producers’ Association all over the world 
is probably nearer to 700,000,000 than to 600,000,000 
pounds. Heaven alone knows how this stupendous ac- 
cumulation will be worked off without further depressing 
the price of the metal. That copper stocks did not break 
down when the March ist statement was issued was due 
to support by the copper interests. Their machinations 
are responsible for the demoralized condition of the in- 
dustry. They care more for the stock market than for 
a healthy condition of the industry, for it is in the stock 
market that they make their enormous profits. Invest- 
ors in copper stocks will, in face of this dangerous con- 
dition, do well to keep the question in mind—How can 


ing to find it so easy to reorganize the company along 
the preposterous terms they submitted to the stockhold- 
ers. 

They have to do with a protective committee which has 
started out to do some things. It is going to dig deep to 
find out where all the money has gone, and they should 
not stop until many things which have gone unexplained 
are made public. 

It is about time minority stockholders refused to sub- 
mit to being coerced or cajoled, but insist upon their 
rights. Every one of their dollars is as good as the next 
man’s, no matter how much money he may have put into 
it. It frequently happens that the big fellows put noth- 
ing more into the venture than their own personality. 
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CURRENT QUOTATIONS 








W. Y. OITY R'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 

Quoted by J. K. Rice, Jr., & Co., 38 Wall 
Street, N. Y. City. 

Int. Bid. Ask. 
70 80 
103 106 
103 106 


Bleecker 8t & F Fy ist 4s 1950, J 
Bway Burf Ry Ist Sth 1924....... J 
Bway & 7th Ave Cons bs 1943...J 
Bway & 7th Ave 24 6s, 1914...... J 
Central Cresstewn Ry 6s 1922...M 
Christopher & 10th St 4s, 1918...A 


Col & 9th Ave Ist 5s 1993 ....... M 102 *104 
Dry Dock, E Bway & B 5s 1932..J 90 «=—°95 
DD, EB Bway & B ctfs 6s 1914..F 47 55 
42d Bt, Man & St N 6s, 1910....M 97 *°101 
Lex Ave & Pav Ferry 6s, 1993...M 100 °104 
Met Cresstown 6s, 1920 ......... A 60 75 
24 Ave Ry Gens 5s, 1909........ M 97 100 
24 Ave Ry Cons be 1948 ......... F 76 82 


& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
a 
& 
& 
& 
Gow BivG Ry Ge 206 ..cccccccccce. J& 
Se Ferry Ry ist 6s, 1919 ....... A& 
Tarrytewa, WP & M 6s 1928....M & 
Thiré av Ry ist 5s 1987.......... jIé 110 «112 
tith St Crosstown Ry bs, 1996....A & 
28th & 29th St Ctwn Ry 5s, 1996.A & 

& 

& 

“ 

& 

é 

& 

& 

& 

é 

& 

& 

& 

& 

& 

a 

& 


Union Ry ist Ss, 1943 ........... F 


Bequltable Gas Lt bs, 1982 ....... M 
a M 





OAZZunumaneZmuouroocumOurP ZOmmrur2oZudunw 
~ 
Oo 
o 
uo 


Standard Gas Lt Sa, 1930....... M 
Westehester Lighting 5s, 1950....J 
White Plains Ltg bs, 1938........ J 
AMBRICAN OITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 


Quoted by Isidore Newman & Sons, 25 Broad 8t. 


—~ 
2S 
~ 
<7 
a 


D 5 108 


Bid. Asked. 
Amer. Cities Ry. & Light Co. (pfd)... 8914 90 
Amer. Cities Ry. & Light Co. (com.).. 42 
Birm. Ry. & Elec. Co.’s 6’S........... 103 105 
Birm. Ry., Light & Pow. Co.’s 4%’s.. 92 o4 
Birm. Ry., Light & Pow. Co.’s 6’s.... 100 105 
Memphis St. Ry. Co. 6'S........ccsceee 96 97 
Knoxville Traction Co, 6'8..........+. 102 105 
Knoxville Ry. & Light Co. 6’s........ 102% 103% 


Little Rock Ry. & Elec. Co. Ist 6’s 100 105 
Little Rock Ry. & Elec. Co. ref. 6’s.. 101 102% 


Nashville Ry. & Light Co. con 5’s.... 90 93 
Nashville Ry. & Light Co. ref. 6’s.... 75% 76 
Nashville Ry. & Light Co. pfd stk.... °8 

Nashville Ry. & Light Co. com stk... %4 97 





*And interest. 





PUBLIC UTILITIES QUOTATIONS. 

The following quetations ef gas, electrie light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
York: 


Bid. Asked. 
*Binghamton Gas Wks ist 6a, 1938... 95 98 
Bway & 7th Ave cons 6s, 1943......... 103 105 


Bklyn Un Gas Ce ist cons 5s, 1945... 106 106% 
-Butte Elec & Pow Co ist 68, 1951.... 94 96% 
*Cent Un Gas Ce ist 5s, 1927........- 9914 101 
*Conn Ry & L Co Ist 4%, 1951...... 100% 101 
Den Gas & El Ce gen mtg Ss, 1949... 41 93% 
Det City Gas Co prior Hen Ss, 1923... 100% 101% 
*Detroit Edison Co. 1st 5s, 1933....... 99 101 
East Penna Rys Co Ist 6s, 1936....... - 80 85 
*Equit G L Ce cons (now ist) 5s, 1932. 105 108 
*Evansville G & E Co. ist 6s, 1932.. 9% 100 


*Grand Rap Gas L Co ist 68, 1915.... 100 102 
*K City (Mo) Gas Ce ist 56s, 1932.... 96 98 
*Kings Co BL & P Co Ist ba, 1987... 103 104 
Kings Ceo E L & P Co p m 6s, 1997.. 114 115 
*Madison G & B ist Ga, 1926.........- 106 108 
*Milw E R & L Co 4%, 1981........ $6 96% 
*Milw EB R & L Co cons 6s, 1926...... 102 106 


*Milw L, H & T Co Ist 6s, 1929....... 100 103 










*Mil G L Ce ist 4s, 1937 ee so 8 9 
*New Amst G Co cons 6s, 1948...... 9914 100% 
*"N Y & BR G Ce ist cons bs, 1945 86 102 
°N Y & B R G Co Ist ba, 1944....... 104 107 
*Peoria G & E Co ist 6s, 1928........ 99 101 
*Peoria Light Co coll tr 6s, 1936...... 83 92% 
Rech Ry & L Ce cons Ss, 1954........ 98% 99% 
*St Creix Water P Co ist bs, 1929... 9% $8 
*St Jo Gas Ce ist Ss, 1937...........- 95 97 
*st P GL Co gem mtg ba, 1944....... 9 7 
*South L & T Ce col tr Ss, 1949...... 87 90 
*Byracuse Gas Ce ist 5 #,1946.... ..... 101 102% 
*Tri-City Ry & L Ce ist 6s, 95 98 
Wash Ry & BE Co cons 4s, 1961...... 87% 88% 
Am L & T Ce 6 p ec cum pfd stk.... Iii’, 13 
Am L & T Co com stock............ 143 145 
T-C Ry & L Co 6 p c cum pfé stk.. &8 90 
Tri-City Ry & L Ce com atk........ 16% 17% 
Peoria L Co 6 pec oe pfd stk....... 92 95 
Peoria L Ce com Stk........-.sseeeees 50 55 
*Kings Co Elec Lt ry Pr stock.......- 123 125 





*And accrued interest. +Ex dividend. 


M;SCELLANEOUS STOCKS. 


Quoted by Frederick W. Banfeld, * a fe 
Stecks. a Asked 





Brake Shee, pfd.........- 92 

Chicle, common ......... 19 

Chfele, pfE nccccccccccccce 99 

Tebacce, commen.........- 355 
American Typefounders Com ........ 37 ) 
American Typefounders pfd ........ 94 
Babcock & Wilcox .......-.ceeseeees 100 
Borden's Con. Milk commen ........ 128 132 
International Silver pfd.............- 70 75 
Otis Elevator cemmon............... 50 2 
Otis Blevater pfd.... ccccccccccccee 93 5) 
Royal Baking Pewder commoen...... 150 1 
GRRGEP TIRE ccccccccccccccccccccesssccs 475 500 
BtamGarG Ol ..cccccccccccccccccccece 662 665 





*And dividend, 





THE RAWHIDE CLAQUE IS VERY BUSY. 

If it were possible for a frenzy akin to a Malay when 
he runs amuck, to create anew excitement among in- stock today. The 
vestors for Rawhide Coalition stock, 
that the trading in it on the Curb Market would reach pany, which is a 
bedlam, judging from all the noise the claque is making of this stock, whic 





NEW YORK CITY BONDS. 


Queted by Judsen G Wall, 10 Wall St., New Yerk. 

Due. Bia. Asked. 
4%s, May, ‘67, Int’c.......... ‘ 113% 
44s, Nev., ‘67, Imt’c........ 111% 





4%s, May ‘17, Int’c......... 104% 
4s, Nov., ’ 101% 
4a, May, 102% 
4s, Nev., 101% 
ie, Nov., 101 

S%e, May 91% 
és, Nev, 2 102% 
“da, Nov, ‘10, Rev........ ecocccccccee 104% 104% 


*Ceoupen and registered. 
ELECTRIC LIGHT AND TRACTION 






SECURITIES. 
Mgiinton, Hammend & Andrews, @ Wall S., N.Y. 
Bid. Asked 
Amer Light & Trae (com)...... seccoe 141% 144 
amer Light & Trae (pfd)........ eccce 101 103 
Amer Gas & Eleetric (com)......... - 31 33 
Amer Gas & Bleetrie GER) .coccccccce 42% 44 
Ar can Gas El RE 7 85 8514 
Denver Gas & Bleetric edecceccocccese 111% 115 
Blectric Company ef Amorica....... 11% «8612 
Lincola Gas & Electric .........0.0- . 20 22 
NE GD Bcc cncsccsdésscascoccs 89% 90% 


*And tuaterest. 


SHORT TIME INVESTMENTS. 
Furnished by Alfreé Mestre & Ge., 0 Breaéway 
Bid. Asked. Tied. 









Amer Cigar Ce “A’’.....66 98 985% 4.70 
Amer Cigar Go *BP* cccccce 97 97% 4.85 
Amer Telep & Teleg...... 101% 101% 3.00 
Atlantie Coast Linme....... 01 101% 8.55 
oD GG, @ @ BE Rewtt.cccccé 01% 101% 4.15 
Interboreugh Rap Transit 100% 101 4.00 
Interbereugh Rapid Transl 103%, 103% 4.15 
i MEE. evcssacsassened 1 101% 3.50 
Leuisville & Nashville.... 101% 101% 3.45 
Michigan Central ........ 101 101% 3.50 
New Yerk Central ....... 1 101% 3.50 
New Yerk, N H & Hartf. 101 101% 3.45 
New Yerk, N H & Hartf. l0i% 102 3.90 
New York, N H & Hartf. 102 102% 4.15 
Nerfolk & Weatern....... 101% 101% 3.45 
6 a eee 101% 19144 3.50 
Public Service of N J..... 977 100% 4 
St. Louis & San Francise 975, 





Southern Railway .......... 
Southern Railway . 
Tidewater Ce  ....cesseeess 
Westingh Ei & M Co unde 


COTTON QUOTATIONS 


Renskorf, Lyen & Ce., 1158 Breadway, N. Y. 
High. Date. Low. Close. 





103 
101% 








Mar " Sévecascusbaseas 9.59 9 9.43 9.51—.52 
ee ee 9.48 "49 
May Jecwenseestsieavun “SOR 9 9.42 9.49. Flat 
9.41 6 9.41 9.40 42 
GIF lv cccccccoccesscens s 9 9.34 9.41—.42 
OO rere ere 441 9 9.29 9.35—.37 
September : eedes 4 8 9.34 
OctODePr occscccccccsees 9.34 8 9.20 
November .......scees 
December ....ccsccece 9.29 8 9.15 
ee errr 9.28 8 9.14 


this particular individual would quickly run away from 
such a deluge of offerings. There is nothing behind the 
only value to it is what the paper in 


we could expect the certificate represents. The United Wireless Com- 


holding company, owns large blocks 


is included in its item of securities 


which Graham Rice has in his pay, in an effort to bring owned and to which a value of millions is given in the 


this stock once again to the forefront. 
is indifferent to all the claims put forth in behalf of this worth of these as 
on in it. three cents a share. 


stock, and all the laundry work going 
inal quotation of what financial buf- 


Graham Rice has stung Eastern investors too often to had from this nom 
do it over again so easily, nor can he disguise the real 
nature of Rawhide Coalition from them, by importing a sets a price of $2: 
Chicago.promoter to stand in the limelight and beat the 


But the public last annual balance 
ets can be formed from this price of 


} 


tom-tom, especially since this party, who is acting as his 


man Friday, has himself back in his old home never put TI 
out anything on which investors ever 


money. 





AMERICAN DE FOREST 


cents a share. 


there is someone willing to pay three cents a share it 
does not mean that were all the De Forest stockholders $500,000 have been paid 
willing to sell they could get three cents a share, for 





have made any Last November 


which, in the panic 


foonery the United 


sheet. Some idea of the intrinsic 
Furthermore, an opinion can be 


Wireless outfit is guilty of when it 
a share on its stock, a price that is 


two and a half times greater than its par value. 





INNESSEE COPPER. 


the stock of this copper company, 
days, sold as low as 17, was by ma- 


nipulation marked up to over 52. Reports of good profits 


tion of the rise in 


fully earned. 


negotiations about 
pending. Although the year 1908 had 
closed with a loss of $175,252, dividends to the extent of 


STOCK. and of a valuable and highly profitable contract for the 
If the American De Forest Wireless stockholders de- sale of the company’s output of sulphuric acid to a $50, 
sire to sell their stocks there is a possible chance to get 000,000 Indepedent 
about three cents a share for it. This is the price a 
small brokerage house is quoting, saying it has a cus- were 
tomer who is willing to take a chance on it. At the 31, 1908, had closed w 
same time the stock is offered by this concern for ten 
However, just because it so happens that acid are still 


Fertilizer Co. were given as explana- 


the stock. It now turns out that there 
no good profits at all and the fiscal year ended Dec. 


ith a loss of $175,000, further that 
the sale of the company’s sulphuric 


that is the dividends were not 
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OHIO COPPER CO. 

Efforts are just now being made by a brokerage firm, 
not of the best reputation on account of its long record 
of having been connected with shady mining promotions 
and dubious transactions, one of which had led to the 
arrest of the head of the firm on a serious criminal 
charge, to boom the stock of the Ohio Copper Co.—a 
Heinze promotion. All the stock of the Ohio Copper Co. 
was originally held by the United Copper Co., F. A. 
Heinze’s holding company of his numerous over-capital- 
ized copper enterprises—the holding company, fraudu- 
lent transactions in whose stock on the Curb, where ef- 
forts were made to create a corner in it, inaugurated the 
financial panic of October, 1907, and opened the eyes of 
the world to the amazing extent to which financial pirates 
had gone by stock speculations and the use of the funds 
of the banks, whose control they had captured. 

A bewildering array of figures is published to arouse 
an interest in the Ohio Copper Co.—a Utah mining prop- 
osition. To impress investors with the value of the ad- 
vice to buy the stock at present price of $8.00, the 
boomer claims that a few years ago he had recommended 
the purchase of Utah Copper and Utah Consolidated, of 
which stocks the first one had later gone up to 47 and 
the latter to 76, when it was obtainable around $5.00 a 
share. We greatly doubt that the man ever previously 
made such a recommendation. He evidently follows 
Lawson’s methods to claim things that cannot be proven. 

The Ohio Copper Co. is capitalized at $15,000,000, di- 
vided into 1,500,000 shares of $10 each and 1s further 
encumbered with a 6 per cent. mortgage of $2,000,000— 
the latter probably representing the price paid to the 
original owners of the property. It does not take much 
intelligence to see that the company is enormously over- 
capitalized, and the price of $8.00 per share unjustified 
and ridiculously high. When a stock is not in the hands 
of the public, it is easy to make any price for it by wash- 
sales, as there is no danger that stock from the public 
will come on the market. If the record of F. A. Heinze 
and of the present chief boomer of the stock is not suffi- 
cient warning to investors, the fact that Ohio Copper Co. 
is not a yet a copper producer should be. It is hoped by 
the people who own almost the entire stock issue and 
are anxious to turn a part of their holdings into cash, 
that it will become a producer in a few months. Even 
in a time of high copper prices a price of $8.00 per share, 
or even one half of it, would be high for this stock. No 
sane investor would think of buying the stock of an un- 
tried copper company under present conditions. It is at 
present only a wild and reckless gamble. 

A financial statement of the Ohio Copper Company, 
dated January 1, 1909, shows that of the $15,000,000 
stock capital, only $13,000,000 has been issued and of 
the $2,000,000 authorized mortgage only $1,000,000 is 
outstanding. Further, that the development work has so 
far cost only $75,151, and that the cash in the treasury 
amounted to only $60,000. The value of the mining 
property appears in the assets with $11,257,625—a fabu- 
lous amount. This overvaluation alone shows how unde- 
sirable and dangerous the stock is. 





AMADOR GOLD MINING CO. 

In our last week’s issue we had an article about the 
Amador Gold Mining Co. in which reference was made 
to the Company’s efforts to sell the stock in the East 
after the West had been flooded with it. It so happens 
that this Amador Gold Mining Co., which is developing 
mines in California, was confused with a corporation 
which had claims in Montana and came to grief. It is 
at all times the Financial World’s earnest desire to be 
fair in its criticisms and therefore, in all justice to the 
Amador Gold Mining Co., whose offices are at 203 Broad- 
way, New York, we desire to correct any impression our 
readers may have formed from our article that this com- 
pany is the same as the Montana proposition we had in 
mind. 

While the officers of this Company seem sincerely bent 
upon developing this property, we, however, must differ 





with them in their assurances that gold mining in Cali- 
fornia is as safe a business as coal mining in Pennsyl- 
vania or real estate in New York. Stock in a mining 
company is not a _ safe investment until the mine is 
grinding out dividends and has blocked out enough ore 
to justify the conviction that it will pay sufficient divi- 
dends to return the investor a good profit in addition to 
his original investment. 





INDIGNANT CURB BROKERS. 
Says the Wall Street Journal: 


“The curb brokers have been indignant because so many peo- 
ple who have bought wild-cat promotion stocks which are not 
traded in on the curb always attach these stocks to the curb 
market and call the curb and the brokers names because they 
have bought the wrong stocks. As a matter of fact, the curb 
stocks at the moment are cleaner than ever before on account 
of the sworn statement that every company has to make before 
its stock can be traded in outside.” 


Is that so? Are the curb mining stocks at this mo- 
ment really cleaner than ever before? How about Raw- 
hide Coalition? How about Davis-Daly or Penn Wyo- 
ming or North Butte Extension or to mention stocks 
that don’t belong to the mining class—how about Bay 
State Gas? Are these not as rotten propositions as have 
ever been floated? Has not the most unscrupulous 
manipulation in these stocks gone on for a long time? 
Are not new tricks invented every day and new traps 
set to fleece the public? When it comes to a compari- 
son between wild-cat promotion stocks and a good num- 
ber of curb mining stocks, it will be hard to find any dit- 
ference. The reputation which the Curb enjoys has 
been fully deserved. It is true that sworn statements 
are now filed with the Curb Association pertaining to 
stocks “listed on the curb,’’ but are they all coming 
from people who can’t be believed under oath? 





THE GENERAL SITUATION, 
Thomas Gibson. 

The general situation is growing very promising, not only in 
the United States, but the world over. It is true that there is 
no boom in business as yet, but that marked improvement will 
occur in the latter half of the year appears certain. The pos- 
sibility of a crop failure is always to be considered, and this 
factor should be accorded unusual consideration this year. 
Prices of stocks have reached a level which, while still low as 
compared with money, makes the market more two-sided and 
more susceptible to adverse influences than was the case a year 
ago. 

The tariff is not likely to prove much of a disturbing factor. 
It is probable that the worst will be known when the Dill is re- 
ceived from the committee next week, and that the fight there- 
after will be favorable to the Protectionists. Even as they 
stand at this writing the recommendations are, considered war- 
ketwise, bullish. We have heard dozens of alleged authentic 
reports of the forthcoming schedule, but they vary so much 
as to leave us all at sea. 

If the iron and steel schedule gets through as above, we will 
see a great rise in the steel stocks. 

Labor troubles will play a very small part in stock movements 
this year. Every demand or disturbance will be worked upon 
by the bears, but we need feel no apprehension on this head. 





NEW PRESS CAMPAIGN FOR NIPISSING. 

Every day now, news from the field is issued, telling 
about some new wonder in connection with Nipissing. 
This news is all dated from Cobalt and handed out from 
New York. Some of it appears as if coming from special 
correspondents, who wear fur-lined overcoats and patent 
leather shoes on the Curb, and have seen the remarkable 
developments way up in Canada while they are asleep. 
The stock has become active again; this recently inaugu- 
rated press campaign explains why it is active. 





PLEADS FOR PUBLIC UTILITY LAW. 

Ralph D. Wells, a Hartford, Conn., financier, pleads 
for a public utility law for his State as a specific to stop 
railroad overcapitalization. Nearly all the trolley lines 
in Connecticut are owned by the New Haven road. This 
may explain why the ‘“‘Nutmeg State” has been backward 
in legislation which has proven efficacious in other States 
for curbing overcapitalization. 





bu 
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MARKET CHRONOLGY. 


Saturday, March 6. 
Prices rise and fall irregularly on the 
Stock Exchange. 
Foreign exchange rises sharply. 
Trading very dull. 
Railway Steel Springs passes dividend 
on the common stock. 


Monday, March 8. 

Railroads win in Missouri rate fight. 

C. C. Cuyler to head United States 
Mortgage & Trust Co. 

Stocks dull but firm. 

Drive at Reading proves unsuccessful. 

Government reports that 143,000,000 
bushels are left in hands of farmers. 

More gold today for Argentine. 

Wheat feverish, corn up, cotton easier. 


Tuesday, March 9. 
Prices of stocks generally lower| 


RAILROAD BONDS: 


To Yield (Over) 6% 


Secured by a first mortgage on a steam railroad, bonded at only $5000 per mile ; 
covering exceptional territory, excellent connections and terminals. 


MUNICIPAL BONDS : 


To Yield 4.60% 


Direct obligation of one of the oldest, largest and most prosperous cities of its 
state; estimated population, 1907, 46,000. Is the county seat, was incorporated 


1839. Legal opinion on request. 


FURTHER PARTICULARS 


ON APPLICATION 


ARTHUR H. JONES & CO. 


165 Broadway 


(City Investing Bldg.) 


New York 





Western Union earnings for March 


quarter better. 
Lackawanna’s steel 
those of previous year. 
Copper stocks much larger. 
American Tobacco Co. has a record 
year. 
Government loses famous Standard Oil 
$29,000,000 fine case. 


earnings one-half 











Friday, March 12. 

Coal miners seem unwilling 
old agreement for three years. 

H. §S. Camblos, member New York 
Stock Exchange since 1863, retires. 

Another dull market. 

Another cut made in copper prices. 

Grain movement upward. 

Cotton slow. 


to renew 





Gold exports to London begun. 

Wheat relapses further, but at the close 
sharply recovers. 

George T. Oliver of Pittsburg, to suc- 
ceed Philander Knox in the Senate. 

Cotton inert. 

Money is still around 2% despite gold 
exports, 

Wednesday, March 10. 

Uneven stock market. Variations slight. 

Business dull. 


Break in Erie 





Thursday, March 11. 


Clover Leaf declare the usual semi-an- 
nual dividend of 2% on Pfd. stock. 
issues on rumors bond 
plan has been abandoned. 

Rest of the list holds steady. 

Trading in cotton not heavy. 

Wheat market steady. 

Further cut in steel prices. 


Edmund Penington elected head of the 
Soo Railroad. 


—For Giroux Copper the funny ar- 
gument has been brought forward 
that the stock is entitled to higher 
prices because the mines are not yet 
producing, and therefore the com- 
pany cannot be affected by the de- 
moralized condition }of the copper 
market. 








BOND CATECHISM—Continued. 
By Mare M. Reynolds. All Rights Reserved. 


What Are Industrial Bonds? 
When a manufacturing company has a business that has 


been standardized, that is when the business of the com- 
pany has grown to be a success to the extent of practical 
development, and requires more capital to increase its ca- 
pacity, then sometimes bonds are issued to supply the 
necessary additional funds. These bonds are classed as 
“industrial bonds.’’ Sometimes bond’ issues are planned 
to promote an industry, basing their necessity on the 
importance of the business, the demand for the products 
of the company after completion, and the estimated 
profits and dividends that may accrue. Such bonds are 
included under the classification of ‘‘industrial bonds.” 

What are Irrigation and Drainage Bonds? 

These securities have come into the market as a re- 
sult of the redemption of Western lands, where rainfall 
is infrequent and uncertain. These bonds resulted from 
the economic development of the agricultural lands in 
various Western States, and while at first they were not 
regarded with favor, they are now quite popular with 
investors. Usually the bonds are issued by what is 
known as irrigation or drainage districts, ranging in size 
from 10,000 to 100,000 acres. 

Are Irrigation Bonds a Good Investment? 

As an investment they are popular, as the bonds are 
a direct lien on all the taxes as well as a first lien on 
all the land in the district. They usually yield from 
5 per cent. to 6 per cent., and in that respect are attrac- 
tive. Railroad or other transportation facilities, dis- 
tance from good markets, valuation of the land, and 
rate of taxation, should all be considered by the investor 
in the purchase of irrigation or drainage bonds. 





TID BITS. sid 
—Kingdon Gould, the 22-year-old son of George J. 


Gould, has been elected a director of the Missouri Pacific. 
This is an imitation of the monarchical custom of Eu- 
rope, when a new born son of a king is at once made a 
Colonel. Yet, Mr. George Gould may not have intended 
to imitate European customs, but simply to notify the 
world that the Gould family is not yet put out of the 
Missouri Pacific, further that while it cannot make rail- 
roads prosperous, it still can make directors. 

—Chas. M. Schwab thinks that real prosperity will 
soon have full swing. 





SUIT AGAINST DOUGLAS COPPER 
COMPANY. 


CONTEMPLATE 


King’s Victims Who Bought the Stock, But Failed to Re- 
ceive It, Plan To Bring Action Against the Mining 


Company. 


A reputable firm of Boston lawyers, who have been 
representing the interests of quite a number of King’s 
deluded clients, plan to bring action against the Douglas 
Copper Co., for the recovery of the money paid for its 
shares, through King, but which were never delivered. 
To all such clients, these attorneys represent, they have 
addressed the following: 

“In the course of our investigation of the affairs of King’s 
estate, certain facts have come to our knowledge which cause 


us to believe that those of King’s creditors who paid him 
money for the purchase of Douglas Copper Company’s securi- 


ties, which they never received, very probably, have a valid 
claim against the Douglas Copper Company. We also have 


Douglas Copper Company is strong 
enough financially to meet such claims of this character as 
might be made against it. It certainly would be more profit- 
able, therefore, for those who have claims against the Douglas 
Copper Company to press those claims rather than to rely 
solely on such dividend as they may receive from King’s 
estate.” 


reason to think that the 


That King’s creditors can expect much from what he 
left is out of question. At most, these assets when fin- 
ally turned into cash, won't bring hardly more than a 
few cents on the dollar. 

Presumably these attorneys have discovered that King 
had acted as the fiscal agent for the Douglas Copper 
Company, and plan to try to hold the Company respon- 
sible for the acts of its agent, or they may have ascer- 
tained that the Company had applied the money King 
sent, in payment for stock for the discharge of his in- 
debtedness, and will contend that it had no right to 
divert the funds for this purpose. 

It will be remembered that when King sold the Doug- 
las Copper Company’s convertible bonds, the stock was 
rankly manipulated to over $25 a share on the New York 
Curb Market, to incite the bondholders to convert their 
bonds into stock. It is now quoted at $2.50 a share, 
so that the bondholders who were tempted by this bait, 
and the majority of them were, not only lost their in- 
terest, relinquished their position as secured creditors, 
but in the meantime, by the enormous decline in price 
of the stock, suffered a heavy financial loss. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceni Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


cemmunicating with their clients on 
shipbeard. The principal transatlantic 
liners are new equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


Lowest Rates, $30 up 








Saturdays from New York forty-five hours, 
twin screw S. 8. ‘ Bermudian" (5500 Tons). 

Fortnight! 4" Bermuda and Nassau in 
Foscuaey § and March by S. 8. ‘Trinidad.’ 

Ss. ‘Guiana’ > and other steamers 
fortnightly for St. Thomas, St. Croix, St. Kitts, 
Antigua, 7for, St. Guadaloupe, Martinique, St. 
Lucia, Barbadoes and Demerara. 

For illustrated pamphlet, passages, etc., write 
A. E. OUTERBRIDGE & CO. 
Agta, ¢ uebee 8S. 8. Co. Ltd., 29 Broadway, New York 
ARTHUR AHERN, See’ y, Quebec, Canada, or 
THOS. COOK & SON and their Agencies. 





NEW YORK STOCKS. 


Mar. 12, 1909 
High Low Close 





Allis-Chalmers p............ 42% (42% 42% 
Amalgamated Copper...... 683, 684 68% 
Ee Piirien cctcan es casecnce 255, 25 25% 
BM OBB... 0. 0. ccccccccccccces BY 834 B34 
Am Can pf........... Seccesee 7554 75% 755, 
Am Oar F........cccccccseeee 4834 48% 48% 
BMD TE Rasccscsceccoccescesses 6% 67% 6% 
Am HL p..... iiitiinw—w: wee 24 a 
Am 1C@ S@CS8............000 29% 27% 28% 
Am Locomotivé............ 51 50% O51 

Am Smelt.............. .... 83594 8254 83 

Am Smelt pf........ .......L02% 102%, 102% 
Am Sugar. .............ee0es 131% 180% 130% 
Am T & T....c.cccccccecccess 129% 128% 1294 
Am WOOL........cccsccccccese. 2384 28% 28% 
ANBOCONAA....... 6. ee cece e ee es 41 40% 41 

AT &SF.........--0+......1044 103% 104 

BE GRP BABB kdc csccccccccese 119 lis 119 

Bais B DRIC.. 2 occcccccescess 108 1075, 10754 
ED 6 Kc cc cactccccacccese 31% 38% 314 
Brooklyn R T..........+--+ 71% 70% TO% 
Canadian Pacific............ 167 166% 166% 
Con Leather ...........--06. 273% «4092734 «=2927% 
Central Leather pf........ 1015, 10154 10154 
Chee & Ohi0.............005 674% 66% 66% 
GEE BO. Wocccs cccccvccccess 178 1738 178 

OS Serer 6% 6% 6% 
| 4 fo) 854 8% Fe ee 
O, M & St P........... becees 142% 142 14214 
Gee TOG & Tocccceccccesccss 8254 31% 325, 
Ook BO Bocce cocccceccccces 385% 84 34% 
Gab BAAR. ove cccccsccccceens 63% 63% 3334 
Col South Ist pf............ $37, 823%, 837; 
GOD GOB. ccc cccccccccccecece 129 128 128 








DOR & B SF. cccccccccccsccce 444% 438% 
BEIO .cccccce Wdetesecccenceese 244 23% 
Erie Ist pf....... ececcevccce 88%, 387% 
Ne BE inddndossencunsesan 29% 29% 
BE BITING oc cc ccccccccces 152% 151% 
Gt North pf......... négeakad 140%, 1897, 
ae A i iicidnnnieneannean 66% 65% 
SE btAsedionnkaecesnnens 141% 1407, 
PE ED nea cedcontadane « OF 37 

EMOOT MGS, ©... cc ccccccccccces 15% #15 

Inter-Met pf... .........000 4534 435% 
oo re 29%, 28% 
ere 58% 57 

PDs ccnnccnenceccacons 445%, 44 

DE CR chad nctnitineninnnen 72% «472% 
BE Be cccsccsevsceccss 130% 128% 
NOI dies: K:dthahintiecydcenthecace 22 22 

Be Pe Mas ccsancccccsnces 144% 1437, 
Jy) eee 40% 40% 
BO FOGIRS on ccccaccicce saacee 6834 68% 
Be BO onic i cccscsccacaces 757, 74% 
SD he ecnsccccceascnsecs 334 356 
We GR os cecnccescasscaes 1243, 123% 
Be Be Win oie cscicccnecss 87% 86% 
MOFtR PACIRC...ccccccccceces 13754 186% 

GRE BD WEG8 0.0 ccccceese-coces 45% 45% 
WORM BD Boeri cccccccccacsccces 129% 129% 
POOTIA GOS... ..cccccccccecee 109% 109% 
MOP B0Oel ...crccoccccccccccsese 20 19% 
ER reer ee 125% 128% 
BOG Tela. ...00cccccescocs 2234 22% 
Rock Island ph,.,............ 62 61% 
Southern Pacific............ 117% 117% 
I TF ii scsaccncscanans 23% 23% 
Bows Tey OO. PE... cccccccccccs 61% 61 

0 ee 424% 40 

Texas Pacific................ 32% 8325, 
eS 5 ree 39 865, 
. J 34 Seer 464% 46 

Tel 8 LW P .....eccocccccee 69% 69% 
Union Pacific............... 176 174% 
oy OD B Dicosccscccsese 102% 102% 
|, ieee 44%, 48% 
DP EE Discedccccccscances 110% 110% 
CO ar 17% 17% 
WERRER PE. 00s cccccscccecces 454, 44% 
Westinghouse............... 77% 7% 
W Maryland................ 20% 19% 
J. Kh Sk rarer 35° 65% 
Wis Central... 48\, 
Wis Cent pf 87 





43% 
24 
88% 
29% 
152% 
140% 
66% 
140% 
37 
15 
44% 
29% 
58% 
4414 
72% 
129% 





BOSTON STOCKS. 





Mar. 12, 1909. 
High 






Am Agr Chemical pf...........ce00. 99% 
Am Pneumat Service............... 954 
Am Pneu Service pf................ 20% 
American Telephone................ 129%, 
American Woollen pr..............+. 96%; 
Arizona Commercial...... ......... 3534 
rr 24 
Bs gine ocb0as cowseseees 15 
Boston & Corbin................eee 18 
ee py Tee 137 
Boston Consol Mining.............. 115 
Boston Elevated.............. -.127% 
Butte Coalition... «++ 28% 
Calumet & Arizona................. 100 
Copper Range Consolidated....... 77 
Franklin Mining............... «+. 13% 
Greone Cananem...............eees 9% 
Isle Royale Mining................. 27% 
> 17% 
lj Sees 14', 
ee 71% 
BEND BONNE nonce cccccseccscuns 3BM% 
Nevada Con Mining................ 17% 
North Butte Mining................. 69 
OOS TR cos cccccsccccccecssess 82%, 
Shannon Mining..............0.0005 14% 
WUPOTIOR BEIMIRE . 0.55 sc cccsccccccccces 43 
Tamarack Mining.................. 80 
 . 2£ ~~ = eres 13% 
United Shoe Machinery sceeceesnaee 63% 
§, -* i) eae 40% 
U $8 Sm, Ref & M pr Meesdeceqeaacets 45 
Utah Consolidated..........0.00.0.. 40% 


Low 
9834 
% 


19% 





Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 30 Bread St. 


Rate. 
Albany & Susquehapna........... 8 
Albany & Vermont ...........++- 3 
Allegheny & Westerm ........... 6 
Augusta & Savanmab ....... ...... 5 
_ ee - Seer 4 
Boston & AlbAMy ..........ceeeee - 
DOGGR @ EGWG cccccccccsccccece 4 
Boston & Providence ............. 1 
Broadway & Seventh Ave......... 10 
oe  , ROO TS 10 
Ceutral Park N BB River.......... ® 
Columbus & Xemla ..........ss00- & 
Comeord & Montreal ...........+.. 7 
Connecticut River ..........sseee. 1e 
Delaware & Bound Broek......... 6 
Detroit, Hillsdale & Swn......... 4 
Kast Pennsylvania .............+5 16 
Erie @ Kalamasoe ............+0- 1¢ 
Erie @ Pittsburg ...........sceees 7 
ff aaa ‘ 
Fort Wayne & Jackson pfd........ be 
George R R & Bank Ce........... ll 


Gold & Steck Tel ... 


70 
140 
112 

98 
220 
220 
295 
140 
188 

25 
zu2 
170 


Asked. 
‘80 
150 
118 
102 
230 
230 
305 
160 
195 
40 
212 


266 
103 





Ilimets & Mia Tel ......ccscceee @ 6 1 
Interecean T 06 


Jackson, Lansing & Gaginaw.... 3% 83 
Joliet & Chicage seececcceccccccece © 160 170 
Kal, Allegan & Gt Rapids........ 5.98 130 tes 
K C, Ft S & Memphis pfé....... 4 73 ™ 
KC. St Lb & Chi o. sesccccccccese @ 126 


Lake hore .........cccccccccceeed® 270-200 





Little Miami ............. eeveeee8 3-8 208 214 
Louisiana & Mo Riv pfd.......... : 132 eee 
Manhattan Ry ........ccccececceees 152 
Manchester & Lawrence tee 
Mobile & Ohio............. 4 86 
Morris Canal & Bank ee 
Morris Canal pfd 167% 
Morris & Essex ...... 187 
Nashville & Decatur . 190 
ua & Lowell eee 
New London & Northera 
N Y, Brooklyn & M B p 110 
New York & Harlem 345 
Y, Lack & West 130 
North Carelina .......... 167 
Northern R R of N J...... ecvccee 4 % 
North Pennsylvania 6 210 
Northwest Tel ..........cccceeeeeee 6 118 
Old Colony .............. batditinmnion 200 
Oswege & Syracuse 227 
Peoria & Bureau Ry ........ eoeee 8 176) = 188 
Pitts Bessemer & L B ...... cocoe 6 34 37 
Pitts Bessemer & L E pid. pesesece 4 68 13 
Pitts, Fort Wayne @ Chicago..... 7 #174 117 
Pitts, McKeespert & Yough 129 
Rensselaer & Sara 202 
Rome @& Clintom ..........sse0- ess 
Rome, Watertewn & Ogé 138 
Rutiend & Whitehall . eee 
toga & Sch 
Second Avenue ........ 7 
Sharen Railway 12 
Sixth Avenue ... 130 
Southwestern R. R. of 118 
use Gea. & Corsi bed 
U. N. J. R. & Canal 255 
Utien & Black River 19 
Utica, Chen. & Susq. V: 166 
Utiea, Clinton & Bing . ” 
Valley ef New Yerk ... ° 180 
Warren ....... 0 cece eneeee 18 








COTTON LETTER. 

Renskorf, Lyon & Co., 115 Broadway, 

New York. 

The dullness in cotton has had a ten- 
dency to discourage some holders of con- 
tracts, and liquidation of these commit- 
ments in a narrow market has resulted 
in a somewhat easier tone. Buying on a 
scale down still seems to be the order of 
the day, and in no quarter is there ex- 
pected at best anything more than a tem- 
porary decline. Drives at the market 
such as occurred this week on the news 
of rains in Texas failed to bring about 
the slump in values that had been ex- 
pected. On the other hand, investment 
orders for October on a basis of 9.20 were 
sufficient to cause shorts considerable 
uneasiness, and induce covering opera- 
tions. The rains in Texas have not been 
heavy enough to relieve the situation 
there, but the unsettled weather has led 
to the hope that sufficient moisture will 
soon be had. Should this expectation not 
be realized shortly, this situation will, 
no doubt, be looked upon seriously enough 
to induce renewed efforts on the bull 
side of the market, which should be fol- 
lowed by a sharp upturn, as the techni- 
cal position has been much improved 
lately. 


NOTES. 

The American Real Estate Co., which 
has, by gradual purchases, acquired the 
entire block front on Melrose Avenue, 
from 149th to 150th Street, in the Bronx 
section of New York City, is building on 
the northerly half of the plot, a theatre 
and a business building. The theatre will 
be a fire-proof structure, seating 1,800 
people; the business building will be of 
modern construction, fire-proof through- 
out, devoted to stores and lofts, and will 
be five stories in height. The property is 
centrally located in the heart of the busi- 
ness district of the Bronx. 


Jacob S. Farlee, Henry L. Finch and 
Wilbur S. Tarbell, the latter being a 
member of the New York Stock Exchange, 
have formed a co-partnership under the 
name of J. S. Farlee & Co., succeeding the 
firm of J. S. Farlee and R. D. Farlee, 
which expired by limitation. The firm 
will make a specialty of bonds. 
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THE CLOSING OF THE RAVEN MINE. 

When the Raven Mining Co. of Butte, a proposition 
of questionable value, was promoted in the boom days 
of 1906, the property was heralded as a second North 
Butte and the shares of par value of $1 were marked 
up to $4. As it was the case with all like stocks in the 
days of the copper excitement, people bought the stock 
eagerly, expecting to make good profits. 

When the copper boom collapsed it became known 
that the property of the Raven Mining Co., on which 
only very little development work was done, was not 
as represented and the stock declined to about 60 cents 
a share, and the entire scheme was thought to have 
been dropped. Charges of irregularities and mismanage- 
ment were thick, but all this did not give the people 
who were caught by the promotion their money back. 
Later on, when the clouds passed by and better times 
were expected, the promotion was taken up again and 
once again good reports about the prospects and possi- 
bilities of the mine were circulated through the press. 
At the same time the directors decided upon a reorgani- 
zation by assessing the shareholders with $1 a share, 
but the shareholders failed to respond to the kind in- 
vitation to sink more money. The stock was marked 
up by the usual methods of market manipulation, but 
it had no effect on those whom it was planned to make 
put up more money. Then another strong effort was 
made to enthuse the shareholders, consisting of the 
circulation of a rumor that the Amalgamated Copper 
Co. was anxious to get hold of the property. When all 
this failed to enthuse the shareholders, the mine was 
closed. The scheme to catch the unfortunate shareholders 
will probably be taken up again as soon as times become 
propitious. Professional promoters never let a scheme 
go until all possible means to get hold of new money 
are exhausted. Later on we will undoubtedly see the 
Raven Mining scheme worked over again. 





THE END OF PENN-WYOMING. 

The Mining Market report of a Chicago paper of last 
Sunday contained the following information: 

The United Smelters, Railway and Copper company, with a 
capital of $12,500,000, has purchased for $10,000,000, the prop- 
erties of the Penn-Wyoning Copper Company, a $10,000,000 
concern, that has been operating the Ferris-Haggerty and Ram- 
bler copper mines, the Battle Lake-Encampment, six mile 
aerial tramway, the smelters and mills at Encampment, Wyo.; 
water, light and power companies, banking and mercantile in- 
stitutions, and which recently completed the Saratoga & Grand 
Encampment Railway, which runs from Waicott on the Union 
Pacific to Encampment, forty-six miles. 

A syndicate of Eastern bankers will underwrite an issue of 
bonds for the deal and provide a working capital. 

This indicates that the end of the present Penn-Wyom- 
ing Copper Co. has come—an end of the same character 
as fell to the lot of the North American Mining Co., 
which was wrecked and upon whose ruins the Penn- 
Wyoming Copper Co. has been built up. Now it seems 
that the scheme will again be worked over under a new 
name. 

When four years ago the stock of the Penn-Wyoming 
Copper made its first appearance and extensive advertis- 
ing was employed to boom the proposition as a new 
“nhenomenal money maker,” the Financial World de- 
clared the promotion a fake and warned investors 
who were invited to buy the stock at its par value of 


$1.00 at which it was offered. The campaign of distribu- 
tion of the stock went on lustily and thousands of credu- 
lous investors were undoubtedly caught. It now seems 
that the only prospects the unfortunate shareholders have 
of getting anything consists in stock of the new 
company, whose capitalization exceeds that of the Penn- 
Wyoming by $2,000,000. Of course, efforts will be made 
in due time to sell a good part of this new stock. 

When the sales of the Penn-Wyoming stock were going 
on, statements of enormous production and correspond- 
ing profits were given out. Was there ever any truth in 
these statements or were they plain falsehoods put out 
to deceive? There ought to be among the thousands of 
shareholders in the company, a few men of determina- 
tion to start an investigation for the purpose of ascer- 
taining whether those statements were fraudulent or not. 
That the shares of the Penn-Wyoming Copper Co. are 
now selling at about 2 cents shows that the case is con- 
sidered a hopeless one. Will the victims of this promo- 
tion acquiesce in their fate or try to look into the matter 
to find out why the company has not succeeded and 
what has become of the millions of dollars put into it. 





TRUST IN TRINITY. 

The Trinity mine has closed down. This, of course, 
made it incumbent upon the versatile Lawson to offer 
some sort of an explanation. Here is how he tells about 
it: 

“When the Trinity Company entered irto a contract with the - 
3alaklala Company to smelt its ores it decided that it would 
sell none of its metal at less than 14 cents. This makes the 
operations at Trinity practically an automatic affair. When 
copper can be sold at 14 cents or over, Trinity ships. When the 
metal falls below 14 cents, Trinity shuts down. 

“There is probably no other copper mine go situated as to 
admit of such a system of operation. I have reason to 
believe that the Trinity metal which would have been produced 
during the month of February and sold at 1514 cents will be 
sold at 14% to 15 cents in April. Owing to the tremendously 
rich strike of 15 to 20 per cent. ore in the very lowest levels 
of the First National, the Trinity will employ its energies while 
waiting the incoming metal market in drilling for similarly rich 
bodies at levels heretofore supposed to contain no pay ore. 


The poor deluded stockholders who bought into 
Trinity when it boomed to over $40 a share, must 
now wait and trust to copper reaching 14 cents a pound, 
and when it gets there, he must still wait and trust. 

Copper sold for almost a year above 14 cents a pound, 
but during all that time it was never known if Trinity 


was 


Copper ever sold a pound of metal. 


Nor 


with an intelligent 
hey have ever heard 


favored 
Lawson. All 


have they ever been 


balance sheet by Mr. 


about the property is a line of fine talk. 





THE COLE RYAN INCUBUS. 

Conditions in the have drifted from 
bad to worse since the Cole Ryan crowd have paternally 
taken charge of this property. The operating company 
of this merger reports a deficit of $214,140 for the fiscal 
When the Greene Consolidated was as- 
consideration of the minority stock- 
was claimed that the company could 
produce copper for 12% pound. The average 
price the company got was 13 and yet with a 
profit of 2% cents on every pound of copper sold the year 
ends with nearly a quarter million in the hole. 


Greene Cananea 


year just ended. 

similated without 
holders’ rights it 
cents a 


cents, 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


letters are not 


this price. 
will be filled. 





There remain still onour hands about 
thirty copies of Thomas Gibson’s cele- 
brated Market Letters for 
antiquated. 
worth reading for the clean cut, intelli- 
gent views they express about the causes 
leading up to a panic. 

We shall supply these books for 25 
cents while they last. 
None but subscribers’ orders 


The Financial World, 18 B’way, N. Y. 


Effect of Tariff Revision 
The market letter of March 4, 


by a leading 
the probable 


specially prepared 

authority, discusses 
effect of tariff revision upon future 
A limited number of 
copies have been reserved for free 


1907. These 
They are 


stock prices. 
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distribution. 
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New York City 








ARTHUR E. SWANSON, Barlow, N.D. 
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20 
The Best Investments FRITZ VON FRANTZIUS BEN MARCUSE 
ARE 
es 196 Ground Floor 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is 


not equal to the demand. 


For 33 years we have sold such loans, and no buyer 
has waited a day for payment of principal 
or interest. 


The Middlesex Banking Company 


MIDDLETOWN, CONN. Assets, over $6,000,00 


HOTEL 


EARLINGTON 


55 WEST 27th STREET 
Near Broadway, New York 


HIS well known, absolutely fire- 

proof hotel, after being entirely 
renovated, redecorated and fitted up 
complete with new plumbing, has 
now reopened. 


Rates from $1.00 and Up 
With Bath, $2.00 and Up 


Special rates by the season or year for 
permanent ests. 

A special feature will be the cuisine, both 
in the dining room and in the new cafe for 
ladies and genilemen. A la Carte and 
Tabie d’ Hote. 

Hotel under the management of 


GUERNSEY E. WEBB 


Formerly of the Ansonia 














PAPER ADVANCES. 

The series A stock of the Oxford Linen 
Mills, which the Sterling Debenture Cor- 
poration sold for $10 a share, it claims 
has since sold for $15 a share; the series 
B stock was sold for $13 and the stock 
of series C at $11, whereas the Telepost 
series A stock was sold for $12. 

All these advanced prices the Sterling 
Debenture Corporation states are not ar- 
tificial, but represent the price which 
people who were disappointed in obtain- 
ing stock originally, are willing to pay 
for the stock to-day. 

We doubt this very much. We are:‘un- 
willing to believe there are enough fool- 
ish people in this world anxious to pay 
such a premium for stocks of companies 
which must still prove they can pay div- 
idends. 

The Sterling Debenture Corporation 
may be selling these stocks at these 
prices, but we question if the stockhold- 
ers could get anywhere near what they 
paid for their shares by offering them in 
the open market. 


ON THE SIDE. 

—Goldfield Consolidated is ignored by 
investors now after the quarterly divi- 
dend has been declared, as it has been 
before that. The more intelligent class 
of investors is thoroughly sick of curb 
mining stocks. 

—La Rose Cobalt is selling to-day as 
low as before the regular and extra div- 
idends were proclaimed. Stories of new 
valuable strikes have also failed to work. 
There can be no market created for any- 
thing more or less related to the old Nip- 
issing crowd, whose tricks and traps will 
not be forgotten so soon. 

—Superior & Pittsburg Copper stock of 
a par value of $10 is outrageously high 
at 14%4—but this price is a nominal one, 
anyhow. Five dollars a share would come 
nearer the prospective value of the prop- 
erty. 

—Cobait Central, selling at 46, is now 
worrying the deluded shareholders who 
have been roped in around 60. They 
would gladly get out of it. could they 
only get their purchasing price. That 
they may never see again. They have 
better chances to see the stock down to 
25 than up to 60. 





La Salle Street 
Chicago 





Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 
American Smelters 
United States Steel 


Colorado Fuel & Iron 
Republic Iron and Steel 
Distillers Securities 

N. Y. Air Brake 


Westinghouse Electric 


Stocks listed on any Stock Exchange or dealt in on 
the outside market bought and sold for 
cash or carried on margin 


Inquiries regarding investments promptly attended to 





WHEAT AND CORN. 

The government report issued March 8 
showing that there are still 143,692,000 
bushels of last year’s wheat crop in the 
hands of the farmers, while only 125,- 
000,000 bushels had been expected, has 
badly punctured Patten’s wheat boom and 
smashed his efforts to put May wheat up 
to 1.25, as predicted by him. The gov- 
ernment report has broken the backbone 
of the boom and depressed the price in 
Chicago from 117 to 113. A good part 
of the bull element started liugidation on 
a large scale. 

Mr. James A. Patten, who was the most 
enthusiastic leader of the wheat bulls, 
still maintains his position that wheat 
will go higher and declares the govern- 
ment report wrong. As long as he is 
loaded up with millions of bushels, it is 
natural for him to talk the way he is 
doing. The crop conditions in the win- 
ter wheat states are reported as favor- 
able, and this certainly does not mean 
higher prices. The first official state- 
ment of the condition of the winter wheat 
erop will not be out for a month. In 
the meantime the wheat markets will 
probably remain a purely professional 
affair, unless aggressive tactics of the 
bears succeed in forcing more liquida- 
tion. 

For corn, the government’ report 
showed 1,000,000,000 bushels more in the 
hands of the farmers than was expected, 
but this did not weaken the prices much, 
as farmers don’t do much marketing now 
on account of unfavorable March weather. 





WHAT CALIFORNIA THINKS OF 
BURR BROS. 

The Coalinga Aladdin, a company with 
a small acreage adjoining the Lucile on 
section 6, south of Coalinga, is adver- 
tising luridly in New York. Its location 
is good and the ground practically prov- 
en, but this does not justify false state- 
ments, such as the “Union paid a divi- 
dend of 9 per cent. in 1906,” or that the 
California Oil Fields, Ltd., paid 140 per 
cent., when it paid 40. The chief name 
appearing is that of an employee of Burr 
Bros. of New York, whose career is well 
known. The address given is the Flat- 
iron building, where the Burrs have their 
cffices.—Los Angeles Times. 


CUYLER SELECTED PRESIDENT. 

The directors of the United States 
Mortgage & Trust Co. elected C. C. Cuy- 
ler, of Cuyler, Morgan & Co., president. 
Mr. Arthur Turnbull, who has acted in 
that capacity, resigned, and was elected 
vice-president. The Mutual Life Insur- 
ance holdings in the trust company were 
sold to a syndicate. The new president 
belongs to a school of conservative finan- 
ciers, and under his rule the trust com- 
pany’s business should prosper even much 
more rapidly than in the past. 


SOUTHERN PACIFIC CIRCULAR. 

Von Frantzius & Co., members of the 
New York and Chicago Stock Exchanges, 
have issued a circular showing the re- 
markable development and future of the 
Southern Pacific Company. The figures 
given include the period covering the 
years from 1899 to 1908. Every investor 
should read this circular. 
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